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ARMS CONTROL BELGIUM 


EXPERTS ON CRUISE MISSILES, SS-20S, PEACE MOVEMENT 
Brussels KNACK in Dutch 19 Oct 83 pp 12-18 


[Interview with PRL (Liberal Reform Party) Senator Robert Close, Cabinet Chief 

of Defense Joel de Smet, Foreign Affairs Advisor Thierry de Gruben, political 

PVV (Party of Liberty and Progress) Secretary Patrick Bouwen, Paul Janssens 

(VAKA) [Flemish Action Committee Against Nuclear Weapons], CVP (Social Christian 
Party) Chairman Frank Swaelen, Frans Verleyen, Frank De Moor, SP (Socialist Party) 
Chairman Karel Van Miert, war specialist Rik Coolsaet, by F.V. "Arms as Arms 
Against Armament”; in Brussels prior to the 23 Oct peace march; items in slantlines 
published in italics] 


[Text | The international news on missile discussions has not 
been very good the last few days. On the eve of the big peace 
demonstration (23 Oct in Brussels) the editors put nine experts 
and politicians around the table. One of them, diplomat 

de Gruben, even speaks Russian. 


[Question | It is no longer a struggle between arms systems or military views, 
but a political fistfight between the superpowers. 


Karel Van Miert: The NATO dual decision of 1979 is based on a fundamental error. 
For that matter, very many of the Americans responsible admit that. The missile 
problem should have been viewed as a /political/ one from the start, and then it 
would not now have degenerated into one of the biggest poker games in years. 


Both the United States and the Soviet Union have enough arms and need no new ones, 
be they SS-20s Pershing IIs or Cruise Missiles. The United States has more nuclear 
warheads than the Soviets, but they in turn have heavier ones. In general, there is 
a balance however. The allies of both are now in a huff about a totally useless 
matter. It is nonsense to claim that the West is “behind.” For that matter, not 
one serious American expert claims that. : 


The dramatic truth, however, is that Europe is passively submitting to the current 
political-military insanity in which primarily the superpowers do not want to 
sutfer loss of face. Europe will get more and more nuclear arms, more and more 
expenses, and less and less security. Europe will then become a buffer zone par 
excellence, where the blows will fall immediately if tomorrow something serious 
happens elsewhere in the world. 


























he Americans have always denied that: didn’t they guarantee their NATO allies 

mat they would put their own territory at stake as soon as one of the partners 

Was attacked; that is the famous /coupling/ of the "nuclear umbrella.” But 
through a few important pronouncements by Henry Kissinger in the seventies we know 
now that the United States wants to decrease its mational risk (and it is right 

by Moving the confrontation areas elsewhere. It wants to safeguard (/sanctuarize/) 
its own territory and for that Durpose distribute as varied as possible an arms 
array over the entire world. That is indeed the true and political dedication. 
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Some Europeans thought that the new generation of missiles, deployed on Eurupean 
soll and managed by the Pentagon, would strengthen the coupling again. But that 

ls an illusions these arms exist only for the European “theater” and are supposed 
to make a local, limited nuclear conflict thinkable. When they are installed, we 
Will promptly unleash an inter-European arms race with increased submission to 
American technology and with less Security. For it is a fact now that the security 
needs of the United States and Western Furope no longer coincide completely. 


The fact that someone like French President Mitterand is of a different opinion 
creates confusion. From his narrow, and thus lamentable, national interest point 
of view he is a supporter of the nuclear missiles; Germany thus remains “subdued” 
and a /glacis/ between France and the rest of Furope. That reasoning dates back 

to the Fourth Republic. It once again prevents the development of an individual 
European security concept within and also outside of NATO. It is being used today 
Dy an intellectually not too honest Mitterand, partly because the American missiles 
offer him the opportunity to modernize the French /striking force/ also while he’s 
about it. Paris is already engaged in that, for that matter. 


Frank Swaelen: I don't believe a mistake was made in 1977 when Chancellor Helmu 
Schmidt, speaking at the International Institute for Strategic Studies in London, 
asked for a countermeasure to the SS-20’s which had been installed at the tine. 
And the NATO dual decision of 1979 which grew out of that Speech only came about 
after serious deliberation among the NATO partners and after approval of all those 
ional governments, including the SP of that time. The Belgian perliament had 
-inished an important debate, and the cabinet attached a condition. Our 

Oo t preserved the right to decide on the placing of the missiles only after 
aving evaluated the discussions which had to be brought about in Geneva. 
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[ don't agree with Van Miert either that it is a matter of purely political and 
diplomatic maneuvers. There is indeed a technical-military /imbalance/, a hiatus 

in the global balance between East and West which should take care of /discouraging/ 
any act of war between the two camps. Whoever says that the SS-20s and cruise mis- 

Siles are not necessary forgets that the SS-20 nuclear warheads are already aimed 

at us and have continued to increase in numbers, also during the period of détente. 

Brezhnev indeed continued saying that Moscow remained within the Dalance, but how 

is that possible with a continually increasing number of SS-20s? 


[It is indeed true that this inter-European imbalance must be seen in terms of the 


is also connected with the problem of the /non-proliferation/ of nuclear arms 


t 
arge, global balance between the superpowers, including London, Paris and Peking. 
t 
n the world, thus including countries that are less responsible. 























More European autonomy with respect to defense? Gladly, and I think that can be 
discussed. [| am, however, opposed to a security concept without the United States, 
Since a European defense concept does not exist at this moment. Just look at the 
attitude of France and the United Kingdom; let’s not give the people illusions. 


Question Are the military power ratios between West and East balanced or not? 


Patrick Bouwen: In Europe the balance has been upset. We don’t have a specific 
answer to the SS-20. If the Soviet Union does not remove those arms, we must 
counter them with something--not because of their number but because of their 
particular properties. They are very accurate, multi-headed missiles which are 
mobile and difficult to put out of commission. 


The nuclear arms race originated from history. Initially it was a Western rebut- 
tal to the much Larger conventional forces of the Soviets (which we can't maintain 
om such a coercive large scale in a free democracy), and later @S 2 guarantee for 
“mutually assured selfcontrol” as the Dutch PvdA | Labor Party_ Calls that approach. 
It does indeed lead to the least dangerous strategic situation, as long as the 
return to a world without nuclear arms appears to be practically impossible. 


riher, Il agree with Frank Swaelen’s CVP which also asks for the combining of 
il those disarmament talks. In Geneva the medium range missiles CINF) are being 
iscussed, two streets farther on the strategic nuclear force (START) is being 
scussed and in Vienna, the decrease of non-nuclear (conventional) armament (MBFK). 
at makes the negotiation system diffuse. It would be better to giobalize every- 
and then the British and French nuclear arms could also be included in the 


Rik Coolsaet: It no longer makes sense to speak of “imbalance.” Both alliances 
have — a ce oat level of ee ee and thus destructive geet chat 7 sell 


inger. The latter wanted to bring a new Geemese force/ into mea in 
Minate precise military objectives. According to Kissinger, deter- 
rence was based on the /counter-city/ model, aimed at the cities of the potential 
enemy. This discussion, however, led to the dismissal of Schlesinger, but not to 
the elimination of the counterforce idea. 


you start from the old reasoning (Kissinger’s), it doesn’t make sense to 

e than a few hundred nuclear arms, unless you want to strive for a Limited 
wahene conflict by attacking military objectives. We are now experiencing that 

phase. Precisely because of that, the SS20 is seen as usable in a local conflict 
as Tindemans noted in The Hague on 23 September, and therefore NATO wants similar 
arms Tnat certainly implies a farewell from the old deterrence doctrine. 
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t in conventional armament? All studies since that of McNamara 
€ most recent one publicized by Helmut Kohl say that the con- 
en : ity of the Warsaw Pact is too small to win a conventional war in 
Europe. Thus we don’t need nuclear arms against that either. 


Br 


Oo t Close: It is wrong to approach the nuclear arms which are at issue now 
from a quantitative and global point of view, for it is a matter of a regional and 
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Joel de Smet: If the $S20 is not mecessery Gilltarily, then why don’t the Soviets 
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Security thinking is thinking in scenarios. The worst scenario is: what does 
& f ive plan against Western Europe by the Soviet 
act would start in a most conventional manner. 
NATO is not a complete match for thats; the Soviets could avoid the U.S. troops 
RG and push through “in midfield” to th Benelux ports. An imba 
st there. We can only correct that with nuclear means of deter- 
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never Knows precisely within a few meters where it is located) and Carry a 
strategic gs ture; whoever fires them has to expect a total nuclear attack on 
its cities d vital centers, 

why are the Soviets so attached to their $S20°s? They know that Western Europe 
Can ve reached in a conventional manner, and that faid has to come from the out- 
Side/. Precisely to prevent that aid, they installed thei very accurate SS20's. 
‘hey can liquidate military operations with then. Simultaneously they interweave 
tne tactical and strategic levels: what for them is tact ical (the SS20 cannot reach 


in thelr eyes is strategic to us--the Pershine Can strike 
5S 4 


e gets “its own” nuclear arms, deterrence Will function again and be 
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great distance. 


~-lose: The SS20 is a counter-force arm which in one bundled round of fire can 
eliminate a thousand or so Military NATO objectives. We can react to that onl: 
Strategically (counter city) and that factur actually represents the imbalance. 
Thierry de Gruben: The balance only exists globally, but not at all levels. That 
feakens the deterrence, which is the basic goal of NATO and the negotiators in 
seneva. Strategic balance leads to self-deterrence. wae this, any imbalance 
mn otner weapon systems becomes very disadvantageous, however. Schmidt Said in 
London that the Soviet Union did not feel any longer like ’ "accepting parity in 
Europe.” The SS20 is indeed a brand new weapon. Different from the SS4 and $S5, 
Cc fas a mobile, and thus difficult to discover, launching base; a firing does not 
jemand much preparation; it flies on (timesaving) solid fuel; it is Suitable for 
a /first strike/ and it is, moreover, v ry accurate. It simply presents a new 
challenge. It is dangerous to preserve the imbalances history teaches that th 
risk for conflict is increased by that. The best example is the Falkland war; 
the Argentines would never have opened the attack if those islands had been armed 
and protected as they are today. 
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Van Miert: Listening to this, NATO doesn’t have much more than “camelot.”™ Surely 
that is unthinkable. 


De Gruben: I think ~—— NATO cannot even manage a defensive war. We really are 
putting everything on deterrence. — t t S with credibility. 

For that matter, the "$820 is also a po Cal weapon; it has a paralyzing ef- 
fect on NATO. I assume that the “a tse] aS With the neutron bomb, count on 
reactions within the Western /social fabric/ against the new arms. A phenomenon 


Wich does not trouble them. 


Surely we don’t need to be so afraid of U.S. guardianship in that respect. Both 
os dual ig ate and the zero option, and later the interim proposals, were all 

mspired by Europe. We are not merely submitting to this problem. And every 
week we ies together in the special deliberation group which very closely follows 
the US/USSR negotiations. 


[’d like to say Something else about the FBS in connection with the British and 
also--these types of airplanes, submarines 
Tr 


French arms. The Soviets have all that 
and large-megaton counter-city Strategic warheads. For London and Paris those 


are arms of last resort--to still Stop an attack in progress due to the great 
retaliation power. But NATO doesn't have much reason to believe that the French 
Will use their nuclear arms to defend the Ru unr, for example. Thus we cannot let 
them be counted at Geneva. 
Finally: the problem of /double/ key. It is indeed (too?) expensive for 
European governments, ney it even contradicts the non-proliferation pact which 
forbids the transfer of uciear arms to non-possessors of a nuclear force. And 

Ss for the rest, at SHAPE (Su preme Headquarters Allied Powers Europe | there are 
definitely a number of joint decision procedures for a potential crisis situation. 


he 
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rank Swaelens One cannot put enough emphasis on the necessity to globalize the 

problem. Arms control has become a tremendously complicated task. I myself have 
been able to make a humble contribution to the shaping of the zero option: no 
new missiles on either side. That was an important moment conceptually, as l 
experienced it, also in relations between Eu urope and the United States. It ought 
to be used, later on, to continue wor king on a balance at as low a level as pos- 

Sible, of which the zero leve] naturally is the most Satisfying. 
ihe zero option meanwhile has turned out to be a chane ge in the thinking pattern 
of the Americans. The Reagan administration initially wanted the test of strength, 
and now it no longer does so. 


(Question) What came first: the Cruise missile or the $S20? The chronological 


Van Miert: The development of the American INF's was started in 1969. No one 
the time. That date seaend that the "new" NATO 


+ 


knew anything of the SS20 at 


strategy stands rather apart from the Soviet threat. The Pershing, etc. was a 
riper ate technological-industrial development which now is demanding application 
in practice, After initially hesitating, the Americans finally threw their 
Pershing into the military-political game. 
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Swaelen: There is always a difference in time of 10 to 12 years between military 
chnology which arises independently as it were, and its application. 


saet: There is more to it than that. For if the zero option is valid in 
“ rhat is nonsense. —_2 saying Simultaneously that the FBS is ob- 
planes have become vulnerable to Soviet air defense. 


BS 
iD 


Van Miert: NATO finally ougnt to admit that the SS20 is an answer to the FBS. The 
Pershing is an escalation which continually shortens the time to reflect during a 
crisis. herefore the lower military echelons in the field get more and more 
responsibility. To put it differentlys to remain logical, they should get more 
Closely involved in the decision on a nuclear conflict. In the United States many 
strate find that a nightmares the shrunken period of time can no longer be 


| agreement with the normal decision procedures. And they know that is 


lbert de Gendts The focal point is surely the followings every day billions of 
t » in a world full of other needs, while the feeling of 


nsecurity y ses. Surely one ought to put a stop to that with the 
outcry: /enough i That endless talk about “balance” cannot continue to 


a 
ides one is parading subjective arguments. As a 
he West as crypto-communists or “useful idiots," 

: , se reproaches. In the East bloc we are seen as 
"Western agents” because we use CIA figures, amongst others, in our discussions. 
A (remendous number of facts are kept from the population. The moment of con- 

hing indeed ee to create distrust in the debate. Especial- 


ans try to creat 


Ly when ) politict } the impression that the problem fell from the 
sky with Schmidt’s speech in Scndiel, The credit for production of the Pershing 
nad been granted two years before that. That is even admitted by prominent 
military people. Unfortunately those are generally retired before they publicize 
their pangs of conscience, as the “generals for peace” do. 


ine new military technology cannot be seen outside of the ideas "a nuclear war can 
e /won/.” For that matter, we already know that new military-industrial projects 


o ~ 4 owt « £ -) 
are selng planned for the nineties. 


Question What exactly does the peace movement want now? 


Paul Janssenss I fear that the politicians are learning too little from the 
nistory of the last 35 years. It is not the first time one is going through 
liscussi ons on “the broken balance.” Just think of the panic over the Bl bombers. 
Jniy the globalizing of the balance can bring some peace. hoever always takes 
ssf a little part to prove his so-called deficiency will forever continue to 
indle the race. It looks as if both military and certain political circles are 
continually seeking new arguments to take new steps. Perhaps the view that the 
soviet Union will collapse economically has something to do with that. 
After Cuba came the Polaris. The SS4 came after the Polaris. And so on. Now it 
S made tc ear as if Europe would be ‘etametucs” against the SS20 without 
cruise missiles. And also: “we must negotiate from a strong position,” thus: 
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2%y, Cogetner with the existing Western 
i 4 $s aom-« * = S } _7 
-cManad Gismantling of the $820, while 


rom our sae we also try to promote a better climate. The classical debate, as 
proven by the last 35 years, leads nowhe The other paths which we seek contain 
little risk, for that matter 

Van Mierts: Let’s /freeze/. We nave 420 sclear warheads on sbMarines. Both 
sides are pursuing a propaganda attack. t ieads us to the m opeless situa- 
Clons. One cannot organize security /against/ one another. The SUPEIPOWwers 
realize that sufficiently; just look at six SALT accords. Then why shouldn't 
that philosophy hold true for Europe? § “4urity no longer consists of /more/ arms. 
hey must not forget that the election piatiorm of President Reagan did not read: 
a balance again, but: superiority. It is normal that the peace movement wants to 
get rid of that. 
Janssens: We passionately hope that Geneva will succeed. But we will consider it 
successful only if the missiles don't come. We don’t accept an "interim solution” 
with a lesser number of missiles or something similar. The nuclear arm itself has 
vecome our enemy. And because that weapon in itself puts Europe, including 
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Nevertheless, let it be clear that the desire for peace is also an important 

tneme for the CVP. Only: even if a solution is reached in the current missile 
lem, here and now, the peace problem will still remain in its full scope, with 

Spect to developing countries, human rights .... 


Janssens? he demonstration in Brussels is not only a matter of a vague, friendly 
desire for peace. It wants concrete political objectives. No missiles is one of 
those. The politicians who go along should know that later on their attitude 

will be inspected. 


Question, What do we know about the Soviets? How does the “enemy” think about 
his security? 


De Gruben: The "eternal" Russia has been harboring anxiety about its security for 
centuries. The country was again and again attacked by Tartars, Swedes, Poles, 
the French, Germans... Security and peace are very important for that country. 
/Peace/ in Russian is /Mir/; that is the same word as "world"--also Mir. And that 
peace, in the Soviet consciousness, consists of a total absence of threat. The 
large plain between Northern France and the Urals easily leads to threat, however. 
With another big superpower, be it the FRG or the United States, no real security 
is possible, and thus no real peace either. However, a peaceful coexistence, 

a decrease of tensions, is possible. 


nat attitude is understandable to the historian. Since the 15th century or even 
earlier Kussian politics have been concerned with national security. The little 
kingdom on the Volga of Ivan III indeed expanded systematically; removal of the 
surrounding territories decreased the feeling of insecurity. Before the Tartar 
.nvasions, Russia participated intensely in European life. The prinses of Kiev 
married Italian noble ladies, etc. But the Tartars created an immense frustration. 
Since that time distrust has become the password. Hence the tendency toward ter- 


ritorial expansion. 


The Soviet sense of security thus has become entirely egocentric. The entire map 
of tne world is looked at in its function for the Soviet Union. And there is only 
one big enemys the United States. China, Japan, France and the United Kingdom 
are only marginal phenomena, peanuts. And since NATO, according to the Soviets, 
entirely dominated by the United States, it is useful to see some dissension 


rising in the bosom of that big enemy. We sense that very well in Geneva: 


a 
the emphasis on the French and British arms should lead to a certain /decoupling/. 
It was also proposed to withdraw some arms behind the Urals, which in turn would 
embarras the Japanese and Chinese “friends” of the United States. It is always 


tne same tactic again. 
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ARMS CONTROL FINLAND 


DEPLOYMENT OF NATO MISSILES BEHIND VAYRYNEN TRIP TO MOSCOW 
Stockholm DAGENS NYHETER in Swedish 13 Nov 83 p 14 


{Article by DAGENS NYHETER's Helsinki correspondent Kaa Eneberg: "NATO 
Missiles Worry Finland--Unexpected Trip to Moscow”] 


[Text] The political temperature in Finland is rising in 
step with conflicting statements from different quarters 
the nearer the deployment of medium-range missiles in West 
Europe approaches. In December Foreign Minister Paavo 
Vayrynen will travel to Moscow. Finland's aid treaty with 
the Soviet Union is expected to be the subject of talks in 
the light of the new situation. 


The official position in Finland is that neither the country's political 
nor military-strategic situation will be changed when the deployment of the 
missiles begins. On the political level, however, the government has said 
very strongly that the superpowers should delay the deployment and continue 
to negotiate for a certain amount of time in Geneva. 


President Mauno Koivisto has, however, recently in an interview with the 
French newspaper LE MONDE said that the low-flying cruise missiles are a 
"new problem” when it comes to defense of airspace. Next week Koivisto 
will travel to France. 


From the communist side, as mainly expressed in the minority communist news- 
paper TIEDONANTIAJA, they have for a long time spoken of the necessity for 
Finland to "take the initiative” on the friendship and aid treaty (VSB) in 
this situation which they consider to be threatening for Finland. 


Finland's limited possibilities of defending its airspace if cruise missiles 
are fired over Finland against Soviet targets has been pointed out. The 
Finnish Gulf and southern archipelago have been described as natural entry 
corridors for attack against Leningrad and the northern archipelago for 
corresponding attack against the Kola Peninsula. 

















Unclear 


This theory has, however, been rejected by the information offi er of the 
Defense Staff, Lieutenant Colonel Gustav Hagglund, the only mi_itary 
officer who has expressed himself on the question on TV and in the press. 


Missiles aimed at the Kola Peninsula should mainly pass over Norway and the 
Barents Sea, he explained. 


It is unclear what is meant by "initiative" in relation to the treaty with 
the Soviet Union. That has deliberately become an imprecise concept in the 
debate. The experts whom DAGENS NYHETER asked avoided the question, but 
pointed out that the minority communists regularly advocate military co- 
operation with the Soviet Union, even in peacetime. 


According to the VSB treaty, which was recently extended to the year 2003, 
Finland is obligated to defend its area when it is used for an attack against 
the Soviet Union. If this obligation is not complied with, Soviet aid can 

be expected to the extent agreed to by the "signing parties.” Such military 
aid must therefore be preceded by consultations. 


The Soviets demanded this in 1961 when the situation during the so-called 
Berlin crisis was considered threatening. They were warded off by Urho 
Kekkonen in private conversations with Nikita Khrushchev in Siberia, a 
threatening time for Finland which all remember as "the crisis of the notes." 


Finland does not want to be exposed to such a surprise again, and therefore 
they speak of retaining the initiative with regard to treaty cooperation 
with the Soviet Union. This happened for example with the 20-year extension 
of the treaty last summer on Finnish initiative. 


Speculation 


On the question of whether Foreign Minister Paavo Vayrynen's sudden trip 
should be seen as an initiative from the Finnish side, the Foreign Ministry 
replied, "We do not exclude the possibility that the negative effects of 
the deployment of European missiles will come up.” 


According to political sources, however, the initiative for Vayrynen's 
visit came from the Finnish side. The information is not denied by the 
Finnish Foreign Ministry where, however, they prefer the wording that 
"the visit has been discussed for some time.” 


A large number of journalists-—-only Finnish--are expected to accompany 
Vayrynen on his trip to Moscow, which begins on 13 December. In Finland they 
do not want "unnecessary speculation" about the visit, but not even the most 
cautious journalists believe that it is to be a routine visit. 


ll 























Cryptic 


Comments on the nature of the visit are expressed in careful and cryptic 
words, as in the newspaper HUFVUDSTADSBLADET on Saturday: "There will be 
no initiatives (for military consultations) from the Finnish side during 
the coming visit." 


On the other hand there are penetrating analyses of different possibilities 
in the event that negotiations in Geneva break down and deployment begins. 


While there has been speculation in the political corridors about Vayrynen's 
visit to Moscow, the Supreme Soviet has discussed and ratified the extension 
of the VSB treaty. In the debates in the Foreign Affairs Committees in 

both chambers--which were accurately reported by the communist press in 
Pinland--the importance of the treaty in an international situation marked 
by the war fever of the United States and NATO was pointed out. 
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CORSICAN MOVEMENT FOR SELF-DETERMINATION (MCA) REPLACES CCN 
Paris LIBERATION in French 3 Oct 83 p 10 


(Text) Bastia (special correspondent)-—-A new nationalist 
party, the Corsican Movement for Self-Determination, was 
created in Bastia yesterday to succeed the CCN‘s national- 
ist committees, that were dissolved by the government. 


Corsican nationalists were not satisfied with a game of acronym-shuffling. 
Although a “CNC” [Corsican National Council] was expected, the MCA, Corsican 
Movement for Self-Determination, was born in Bastia yesterday, rising from 
the still-warm ashes of the CCN (Council of Nationalist Committees), whose 
premature demise was effected by dissolution. The event took place in Toga, 
Bastia’s northern quarter, on a serene seashore, in the main room of the Beau 
Rivage restaurant, still festooned with white streamers, probable relics of 
some family banquet. Participants in the General Assembly were determined 
mot to allow the CCN’s heritage to be scattered, and to reoccupy without delay 
the public territory from which they had just been evicted. This was a rela- 
tively recent territory for the nationalists, who have been using the fight 
for national liberation as their authority. The historical reminder that 
opened the session even included some self-criticism, pointing out, for the 
first time, that at the time the FLNC [Corsican National Liberation Frenat] 
appeared, the national movement was "under-politicized” and "unfit to take on 
multiple expressions.” 


A dissolution is a breakdown, however, a fact which the former CCN leaders, 
once again anonymous, are the first to admit. They might as well take ad- 
vantage of the resurfacing of the facade to revamp the interior and update 
their ideas. Thus the choice of a new acronym has meant an opportunity for 
two tendencies to express themselves: on one hand, for the partisans of the 
CNC (Corsican National Council), who mostly had their hearts set on display- 
ing their loyalty to the defunct organization, and, on the other, for those who 
wished to take a step forward, to broaden the movement to include all national- 
istic tendencies, and at the same time to pinpoint their objectives through the 
acronyms itself. "What brings the nationalists closer together,” one of the 
latter explained, “even though some of them are for independence, is the de- 
mand for the right to self-determination, which is the only way to give the 
Corsican people the possibility to choose their future away from the pressure 
of the clans and capitalisaz.” 
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The concern not to provoke the government unnecessarily did the rest: the MCA 
won by a wide margin. It still needs to prove that it is truly more than a 
second version of the CCN, even though its principles have not changed : 
"Recognition of the Corsican people and of its national rights to the strug- 
gle for national liberation and for the exercise of its right to self-deter- 
mination, and a Corsican society seceded from capitalism." Dominique Gallet, 
a singer from the group Canta u populu corsu, assumed the leadership of a 
provisional secretariat made up »f five members and charged with organizing 
the movement from local sections. Meetings will soon take place in the is- 


land's main areas to establish such sections, which will elect the collective 
authorities. 


“Continuity and openness will be the watchwords of this public political move- 
ment, which also intends to be active on the electoral level," one of the new 
leaders remarked." 
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TERRORISM FRANCE 


SEVERE POLITICAL REACTION FROM DISSOLUTION OF CCN 
Paris LIBERATION in French 3 Oct 83 p 10 
[Article by Daniel Groussard: "Radical Storm in the Clan's Waters") 


[Text] Ajaccio (special correspondent)--Prosper Alfonsi's 
outburst and Toussaint Luciani's resignation from the MRG 
[Leftist Radical Movement] are now episodes in the fight of 
the elected members of the Regional Assembly against the 
Clan's chiefs. 


Although saturated with crises of all kinds, the Corsicans, who are connis- 
seurs, cannot help but savor the crises triggered among the island's leftist 
radicals by the dissolution of the Council of Nationalist Committees (CCN). 
In making this decision, the Council of Ministers had undoubtedly foreseen 
the shocked reaction of the nationalists, as well as the population's rela- 
tive indifference, but did not at all foresee the sudden flareup among the 
most moderate of its allies—-a storm that, paradoxically, can only satisfy 
the nationalists themselves. In fact, when he resigned from the Leftist 
Radical Movement, Toussaint Luciani crudely pointed to his opponent: the 
Clan--the opponent that they themselves have always had in their sights, al- 
though so far they have been unable to weaken it. 


It all started with Prosper Alfonsi's statement following the announcement of 
the dissolution which, in his opinion, was "ill-timed." The reaction of 
Francois Giacobbi (MRG), chairman of the General Council for Upper Corsica: 
all the elected officials received by Gaston Defferre on a recent Sunday, 
including Prosper Alfonsi, accepted his proposals--hence the dissolution. 

And he let it be understood that his friend Alfonsi is practicing double 
talk—-that fault for which all Corsican politicians blame each other. 
Toussaint Luciani then proceeds to the front line: the government keeps 
listening to the chiefs of "clamism" rather than to the chairman of the as- 
sembly, and those chiefs keep defending positions that cling to the past. 


In the nearly total silence on the past of the political class, following the 
dissolution of the CCN, these two successive outbursts had a definite effect. 
This is the first time that such prominent radicals as Prosper Alfonsi and 
Toussaint Luciani so openly oppose High Chief Giacobbi. Alfonsi, after all, 
is chairman of the Corsican Assembly, while Luciani is vice-president of the 
{omission in text] in the same assembly. 
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Those close to them are trying to minimize the crisis by taking refuge in 
psychological explanations. Prosper Alfonsi? He has been so touted all 
over the place as Francois Giacobbi's puppet, placed by him at the head of 
the assembly in order to be hetter able to pull its strings, that the poor 
man has been trying at every opportunity to disassociate himself from his 
awkward godfather. Since he was elected, for instance, he has never met 
with Giacobbi, although Giacobbi is head of the General Council for Upper 
Corsica. So there! 


His statement is nothing but another—clumsy—opportunity to assert himself. 
As for Toussaint Luciani, he is exhausted by ayear of relentless work with 
the Corsican Assembly, where he has become one of the spokesmen. Without 
result, unfortunately: the Assembly has been paralyzed by its endless de- 
bates and multiple majority changes. Also by the indecision of its chairman, 
who does not really exercise his power, nor does he delegate it to his vice- 
chairmen. 


All of which is true, no doubt. Beyond this, however, a gap is reappearing, 
deepening in the midst of traditional political organizations. And not only 
within the MRG. In fact, two political philosophies are clashing: The Clans’, 
which is traditionally of the firebrand variety, whether affiliated with 
Francois Giacobbi's MRG or with Jean-Paul de Rocca-Serra's RPR {Rally for 

the Republic}. Hand in hand, they have always advocated contempt and repres- 
sion for anything of a nationalist ot even merely autonomist nature. They 
were against special status and did everything in their power to have the 
Corsican Assembly elected through departmental elections. Since one of chem 
was master of Upper Corsica and the other of Southern Corsica, according to 
an amicably established partition, they hoped in this manner to control an 
Assembly they had not wanted. 


Confronting them, even in their own camp, a new generation determined to be 
progressive is seeking to assert itself, precisely by relying on the [issues 
of] special status and election of the Assembly by regional elections. That 
began as early as those 1982 elections, by presenting competing lists. The 
MRG of Southern Corsica, led by Nicolas Alfonsi ard Toussaint Luciani, was 
opposing the Northern Corsican MRG, while the young Giscardian Jose Rossi 
refused an alliance with Jean-Paul de Rocca-Serra. In those elections, every- 
one saw the first fissures in the clanist system. 


Later, what with political pressures, that smoldering fight had been for- 
gotten. Toussaint Luciani has rekindled it vigorously. This graduate of 
the Polytechnic, who was a young officer in the French Army during the 
Algerian War, was ja-led for 2 years because of his OAS [Secret Army Organ- 
ization] activities, and then granted amnesty in 1968, has kept his ability 
to speak directly after 10 years of political life within the MRC. "If the 
government lends an attentive ear to the old political class, which is on the 
average /0 years old, with compromises filling its debit column, then I'll 
have to say no. From now on, a choice will have to be made between them and 
us. The Radical Party is made up of leading citizens and has led political 
action astray. But it is clear that it is going to lose some ground. As I 
resign, I want to state a problem: in Corsica, from an economic, political 
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and cultural problem, we have proceeded to a real moral crisis. It will be a 
long, hard way back up the hill, because so many errors cannot be painlessly 
erased. The truth must be told: everyone is responsible, to a different ex- 
tent: the State, to be sure, and especially the political class, but also the 
population, which has fallen asleep, becoming an accomplice in the clans’ 
degrading tradeoffs. It must wake up.” 


11936 
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Madrid EL PAIS in Spanish 4 Nov 53 p 13 


[Text] Madrid--In an information session yesterday, the head 
of the govermment, Felipe Gonzalez, explained before the plenum 
of Congress the measures which nis cabinet has decided to take 
in the fight against the recent escalation of terrorism. in 
the discussion following the remarks of the chief executive, 

the spokesman of the 5 a ue par liamentary group, Marcos Vizcaya, 
expressed the support of his Basque Nationalist Party for the 
actions undertaken by the govermment. "The terrorists are the 
ones,” he said, "who are forcing us to take certain measures 
that we do not like.” 


Prime Minister Felipe Gonzalez yesterday announced to the plenum of the Congress 
that "extraordinary" treatment will be given to the terrorists, and that the 
le group of measures tc combat the armed gangs will be combined into one 

le law of a temporary nature. "This government will not allow those who 
upport terror and crime to live in peace,” said the chief executive. 


Gonzalez announced that the prosecutors will be prepared, if the case should 
arise, to declare certain political associations illegal, and to revise the 
legislaticn on tnis subject. ng ng the government appears prepared to 
change the electoral laws, if it is necessary. 

In his speech to the plenum of the congress of deputies opening an information 
session regarding the antiterrorist measures which were recently approved, the 
prime minister did not give precise details poe these actions, although he 
mentioned the transfer of the ETA [Basque Fatherland and Liberty Group] pris- 
oners, the stiffening of penalties for crimes  pemetteed by terrorist gangs, 
and modification of procedural legislation--how to make it easier for judges 
to extend temporary imprisonment of persons under arrest during the 30 months 
stipulated by the law. 


Felipe Gonzalez mentioned that it was necessary for all the heads of western 
governments to cooperate in the fight against terrorism; and, more specifically, 
he announced that he will call on France to transfer all the ETA members who 
have taken refuge there to different places in that Ren GPerens psnttcky and 

if possible, to expel them from Prague h territory. The president stat that 

he would always prefer this alternative to the more comidested step of 
requesting extraditions. 
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y it meeting with him about the specific antiterrorist a 

Ministry of the Interior is preparing. Thus he contradicted a previous 
criticism from Carrillo and hints from other representatives of the minorities. 
varrillo had said tnat "the terrorist problem will not be resolved by 

measures agreed upon with Mr Fraga." 


in conformance with his thinking that "we are in the midst of a revolutionary 
war, the president of Popular Alliance said that he regretted the backward 
Steps tnat nac oeen taken in measures like searches of residences, and that 
no more progress had been made in matters like the prohibition of the paying 
of ransoms, the struggle against mediators, provisions concerning "supposedly 
reformed terrorists," or the closing down of publications like EGIN and 

HORA DE EUSKAL HERRIA. 
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POLITICAL BELGIUM 


SCANDAL INVOLVES EXTREME RIGHTISM, SECURITY SERVICE 
History of Scandal 
Brussels LE VIF in French 27 Oct 83 pp 20-23 
[Article by Charles Bricman and Serge Dumont: "The Time of the Secret Agents"] 


[Text] The scandal has been brewing in State Security. 
Disturbing questions are being asked: infiltration of 
the government by the extreme Right, and Security's 
role in the matter. 


With the examining magistrate in the lead, the public prosecutor's office 
visited the offices of State Security at 8 Square de Meeus, Brussels, last 
Thursday. Mrs Lyna, the judge presiding over 3 of the 4 indictments concerning 
NATO leaks, carried away a large number of files under her arm, something that 
would no doubt make for an edifying weekend. 


What will come out of this "muscle" operation, which is slightly different from 
the one that just took place in Wallonian Brabant? No one can tell. But it is 
certain that the affair is very, very serious. 


When did it start? That is hard to tell at this stage of the investigation. 
And it is practically a matter of luck that anyone can talk about it now. 

[t started with a blunder made on the night of 17 August 1983 by a young 
rightwing extremist named Marcel Barbier, aged 25, residing on the Rue de 
Parme in Saint-Gilles. He had a fight with his brother and, in the heat of 
the moment, took out a Colt revolver and fired. He was arrested. The event 
might have been quite ordinary except that under police interrogation he 
confessed to a double murder committed at the beginning of February on the 
Rue de la Pastorale in Anderlecht. 


It was a particularly brutal double murder: bullets in the back of the head 
first and then throats slashed. It was almost a ritual murder, a Nazi rite. 
In Barbier's apartment, the investigators found a whole wardrobe of nostalgia: 
helmets, gun belts and swastikas. Then came a surprise: secret documents, 
NATO telex messages stolen from the Belgian army headquarters transmission 
center in Fvere. It was quite a haul. 
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Initially, judicial authorities kept quiet and mulled things over. It is 
also said that pressures were brought to bear for a cover-up. What pressures? 
Where did they come from, if they even existed? It is a mystery. . 


But a cover-up became impossible after a journalist, Rene Haquin, of LE SOIR, 
got hold of the file and carried out his own investigation. This quickly led 
us to disturbing extreme rightwing organizations that had been unknown up till 
then: a group with a vaguely ecological name, "Irminsul" ("Tree of Life," in 
Celtic), and a satellite scout movement called the "Westland New Post," or WNP, 
Irminsul and the WNP include militants known from groups in the armed Right: 
Paul Latinus, Michel Libert, Marcel Barbier, etc. All belonged to the Youth 
Front, an extreme rightwing organization of which 35 members were sentenced 

in 1981. 


Infiltrations 


Is the WNP really unknown? It was not unknown to everybody, in any case, 
because the "movements" section of State Security got wind of this new organi- 
zation at the beginning of the year. Security even pulled off a standard infil- 
tration operation by recruiting informers paid from the "black fund," Security's 
secret fund. A commissioner and an inspector were assigned to the case. There 
was boasting within the WNP about these contacts, Out of mockery, no doubt, 

the two investigators were given the names "dog" and "rabbit." What a surprise 
these agents got when they found out they were not the only animals in the mena- 
gerie and that other colleagues were already involved. The other agent was 
called "duck." DE MORGEN revealed last week that the "duck" in question was 
none other than a top Security commissioner, Christian Smets, one of the house 
stars and one of the people connected with all the cases that have attracted 

any attention: Graindorge, de Bonvoisin, the weekly POUR, etc. "Dog" and “rab- 
bit" could not get over it, for several reasons. The first was that "duck" 

had heen operating in the WNP at least since November 1981; he was assigned 

to Charleroi from the beginning of that year till recent months. His presence 
in Brussels was therefore somewhat surprising. Second, the methods used in 

this "infiltration" were not conventional ones at all. He was aided by one 

of his inspectors, who was himself said to be related to a Youth Front leader; 
he was also always accompanied by a well-known extreme rightist. "Duck" 

played at being a teacher. He taught shadowing techniques to his followers 

and even accompanied them on full-scale field exercises in the streets of ~ 
Brussels. These were no mere "exercises"; they were tailing operations 

with real "targets," private individuals designated as probable KGB [Commitee 

of [Soviet] State Security] agents. Two of these targets were Francesca Ar- 
coulin and Alfons Vandermeulen. They were the two corpses found on Rue de 

la Pastorale. 


[t might have been only a routine crimina] case, but it was accompanied by 
the repeated theft of NATO documents by the WNP or some of its members. 


It was an enormity, but it did not prevent Jean Gol, the minister of Justice 
and titular authority over Security, to cover for two of his men (he did not 
Say which ones) and to call Security a "completely clean service (LE SOIR 

2 October). 
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Security, completely clean? That was a surprising thing to say, because 

it is known that despite 2 years' active work by infiltrators the WNP was 
able to steal NATO secrets. Barbier had to be arrested on a minor charge 
(the Forest brawl) for it to be discovered. Moreover, Rene Haquin, of LE 
SOIR, has been courageously pursuing his investigation despite some pressure 
(being followed); he says that leaks concerning Zaire took place in the 
ministry of Foreign Affairs and benefited Faez El-Ajjaz, a mysterious Saudi 
journalist of Syrian origin. He is a curious character, was born in Syria 
and has a Saudi passport with direct ties to the embassy and perhaps also 
with the Libyans. 


As a strange coincidence, the car stolen in 1981 was used in the assassina- 
tion attempt on Major Vernaillen, the man who headed the famous investiga- 
tion into the Francois affair. 


Hypotheses 


This accumulation pf facts and disturbing coincidences have been causing 
imaginations to work overtime. As always happens in cases of this sort, 
the seemingly craziest theories have been put forth. 


May there be links between criminal activities in Wallonian Brabant and, 
especially, the raid on an armory in Wavre (one dead: police officer Haulotte) ? 
"Nothing so indicates," is the answer in judicial circles, which also prudently 
add, "or excludes it." Is it not said that a 70 year-old man was arrested in 
this case, a man who was reputed to "traffic" in arms internationally and was 

in possession of a book of coded addresses and telephone numbers? Among these 
hieroglyphs, didn't the investigators ponder especially an entry "V.G.: loguban''? 
Don't these symbols actually designate a very high official in State Security? 
This does not prove a thing, of course, but one cannot help thinking that our 
secret agents sometimes hang out in strange places. 


\ connection may remain to be made with the Graindorge case. And what else? 
some circles also stress Chief Commissioner Smets' participation, which laid 
the groundwork for his rise through the hierarchy. And they say that there 
are serious indications that Security played the role of provocateur in this 
case, a bit as it did with the WNP. 


And what about the POUR fire? Our fellow journal DE MORGEN does not beat 
around the bush when it says that "duck's" technique--we're still talking 
about him--was parallel manipulation of the Left and Right with the intention 
of provoking confrontations and explosions of violence leading to destabiliza- 
tion "Italian style." 


This is the stuff of nightmares. Hopefully it's a fantasy, because, as we have 
said, it is impossible for newspapers to give the slightest evidence at this 
stage of the investigation that events actually took place in this way. 


Is it necessary to go so far and risk sensationalizing? Two murders--at least 
two murders, one is tempted to write--and 2 years of leaks within the essen- 
tial workings of government: is that not quite sufficient to cause the gravest 
concern about what is now taking place? 
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What is happening, basically? Essentially two things: first, there is the 
spread of highly structured extreme rightwing movements that are succeeding-- 
through protection in high places?--in infiltrating the machinery of state. 
Second, within this machinery there is an organization whose agents are 
playing a very disturbing role, one that no longer consists in just gathering 
information but in manipulating, aiding and committing provocations; in a word 
they are taking part in high crimes and misdemeanors. 


Is the extreme Right everywhere? Let's not get carried away. However, it is 
certain, as current investigations have shown, that hard-core cells have 
implanted themselves at a few strategic points in the machinery of state, 

and they may be benefiting from mysterious complicities. 


Being listed as a rightist does in any case constitute an excellent passport 
to certain "sensitive" positions. Consider the army headquarters at Evere, 
which will carefully check out your opinions if you chance to apply for a posi- 
tion there. Do you have, shall we Say, progressive opinions? Then forget it. 
Be an extreme rightist or even a member of an Organization like the WNP, and 
the authorities will be completely taken in, officially at least. 


bade 


That is what ought legitimately to disturb the citizens of a democratic country. 
There is a tacit job freeze on one size and Suspicious complicity on the other. 


This is something to ask questions about. Such is the intent of Senator Serge 
Moureaux (FDF [French-Speaking Front}|), who recently filed a demand to question 
the prime minister and the ministers of Justic , the Interior and National De- 
fense "concerning the criminal actions of certain small groups organized as 
private militia and concerning the complicity from which they seem to be bene- 
fiting, especially in the army, some police forces and certain essential state 
services connected with public security."’ He intends to ask substantial ques- 
tions of the government about its willingness to defend the state and democracy 
against groups of agitators. 


It is a basic question that now, unfortunately, no longer seems to stem from 
hysterical witchhunting. 
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Wwe won't bring up all those questions again here, but the case in point makes 
one of them most pressing indeed: Who is actually watching over the activities 
of State Security, its members and its administr tor and general director, 
Albert Raes? 
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The minister of Justice is, of course, the one who theoretically controls them. 
But it is no insult to him if we recall that while ministers come and go, the 
administration remains. This is especially true in an area as delicate as 

this, where political authorities too often give the impression that they 
blindly trust public servants who are presumed to be loyal to the state. 

This is obviously the case of Jean Gol, who has said no more about the matter 

in recent days but has been particularly stubborn in covering for "his" Security. 


"I have checked the file point by point," he said recently. The file was 
the one given him by Albert Raes, perhaps with a commentary, in Zaventem 
last week during a discreet conversation with Chief Commissioner Smets--yes, 
the "'duck,"’ who had come with his minister to greet the Chinese minister of 
Justice. 


But what do you expect? Ministers and politicians are people like everybody 
else. They dike attention. The office of State Security assiduously lavishes 
attention upon them: surveillance, close protection, small favors, installing 
security systems in private homes, etc. How can anyone suspect these secret 
agents who are so helpful and who can be seen almost every day, to the point 
that they sometimes tend to become part of the furniture? 


S 1s merely psychological speculation, of course. The fact remains, though, 
hat for some time now the Security bosses have been royally enjoying peace and 


t 

quiet. It is no longer at all certain that they are using it conscientiously. 
In the depths of the house, among many of the 300 agents, doubt has occasionally 
turned into certainty. This case basically makes them smile or, rather, gives 
them hope. As civil servants like the rest, they are hoping for a big house- 


cleaning that may be brought about by the brewing scandal. What they really 
want 1s to recover their dignity. 


As for the citizens of this country, they would like to recover their confi- 
dence in the workings of democracy. Timely measures will no doubt have to 
be taken when everything is <cnown about this case. But there are other, 
longer-range matters: the establishment of a real watchdog group (in parlia- 
ment, for example) for Security activities and for the activities of all 
secret police organizations that do not fall under the authority of the 
judiciary. "It's always the same,” a judge told us, "with these secret 
po.ice agencies that are not under the judiciary. You always wind up having 
problems. Just look at the BIC [as sep, BID = Foreign Intelligence 
service (Nl)] or the BND [Federal Intelligence Service (FRG)]." At the 
moment it 1s State Security that we are lasting at. 











State Security Service 
Brussels LE VIF in French 27 Oct 83 p 23 
[Article by S.D. [Serge Dumont]: "Is Security a Danger?"'] 


[Text] State Security is a police force in the news. Although people are 
talking about it, they still do not know much about it, because it is by 
definition a secret service. However, you may take comfort in the fact 

that Security has neither the means nor the personnel of its big brothers 

in the CIA [Central Intelligence Agency], the KGB or the Intelligence Service. 
It is one of the two branches of Public Security (the other is the foreign 
police) that is housed in the Justice ministry. It must not be confused 
with military intelligence (SGR [General Intelligence Service]-SDRA [Documen- 
tation, Intelligence and Action Service (Security and Counterintel ligence 
Branch) ]), which answer to the ministry of National Defense, and the BSR 
[Special Investigation Brigade], which is a branch of the natiozal police. 


Its mission is vast: to gather information on "subversive elements" (extreme 
leftists, anarchists, neo-fascists, etc.) and on "potentially subversive” 
Organizations (the PCB [Belgian Communist Party}, unions, and extreme right- 
wing organizations) , to fight terrorism, sabotage and espionage (except in 
military areas under the jurisdiction of the SGR-SDRA), to protect visiting 
dignitaries, to exchange information with other secret services, etc. 


It is a difficult job for Security Services General Administrator Albert Raes, 
because Belgium has been a hotbed of espionage for some years. The instal- 
lation of NATO, the EEC and various international Organizations in Brussels, 
the presence of SHAPE [Supreme Headquarters, Allied Powers in Europe] at 
Casteau, and the continual comings and goings of international political 
figures have attracted a nonstop procession of intelligence agencies to 

this country. Also, there is the secret war being waged by several countries 
through their secret agents. To keep watch on this bucket of crabs, Security 
has to do what it can with what it has, namely not much. 


In 1977, a royal decree set at 34] the staff of the central service of 

Public Security (State Security plus the foreign police). The number of 
agents in State Security is estimated at about 300, who also have informers, 
spies (sometimes paid) and other contacts. But don't think that Security 
agents are a bunch of James Bonds covered with gadgets. True, they do engage 
in telephone tapping or bugging, but they are mainly civil servants rather 
than cloak-and-dagger heroes. They are recruited by an examination on consti- 
tutional, penal and police law. Knowledge of Russian, Polish, Italian, Spanish, 
Dutch or English is required. The apprentice spy must also be able to hear a 
whispered conversation at a distance of several] meters, stand for a long time 
at his post, have good vision, excellent physical condition and reflexes, and 
a calm disposition. The trigger-happy need not apply. Is that all? No, 
because even if you are accepted, you will be subject to a close check of 

your family relations, business and political opinions. Only after receiving 
a favorable report from the general administrator can the minister of Justice 
Sign your appointment papers. There is something else: the pay scales are the 
same as for the PJ [Criminal Investigation Police]. As a civil servant, you 
are paid out of the Justice ministry budget, which allocated some 324.8 million 
francs for State Security, Nuclear Security and criminal investigation in 1983, 
Some gossips say, though, that not all the money appropriated to Security is 
listed in the budget. It is a matter of security, no doubt. 
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Is Security, then, a danger? True, it does what it pleases. We do not have 
an ad hoc parliamentary commission to oversee its activities as is done for 
the CIA in the United States. Of course, there is the Justice Commission, 

but it does not oversee Security. Also, it does not have a well-defined 

legal status. These two deficiencies open the door to a lot of irregularities. 
The general administrator still remains accountable to his minister (Jean Gol 
at present) either by written memorandum (hand-carried in a sealed valise) 

Or by oral report when the subject is "hot." What is contained in these 
memoranda? A little of everything: information on "subversive" organizations, 
confidential information on some important person or other, etc. And there 
are the files, which are added to by agents in the course of time. 


Any Belgian personage in the public eye (be it in the political, economic and 
social or journalistic fields) is bound to have a file on him. Obviously, not 
just anyone can see these files. It's too bad: a lot could be learned about 

WNP neo-Nazis who have been instructed by certain agents in the Security Service 
itself. 


8732 
CSO: 3619/12 
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POLITICAL — 


POLITICO-MILITARY ANALYSIS OF TURKISH CYPRIOT UDI 
Madrid EL PAIS in Spanish 16 Nov 83 p 10 


[Text] The decision of the legislative assembly in the Turkish-Cypriot capital 
of Kyrenia (sic) was not a total surprise. Ever since the UN General Assembly's 
approval on 13 May by an overwhelming majority, of a resolution on Cyprus, re- 
iterating that the basis for a sound solution must flow from the removal of 
Turkish troops that have occupied the island's northern sector since 1974, the 
president of the Turkish sector, Rauf Denktash, has been threatening a unilateral 
declaration of independence. The failure to carry out such a threat or, more 
precisely, its postponement for several months can only be attributed to one 
reason: Turkey was concerned not to further prejudice the already deteriorated 
image of its military dictatorship with another international outrage. Why has 
the Turkish objection to Denktash's plans been raised now, 10 days after the 
Turkish elections? This is the primary question that stands forth in light of 
events in recent hours, because there can be no doubt that the responsibility, 
even if indirect, rests with Turkey. It is clear that Turkey made the first 
Statement alleging that it had nothing to do with what happened in northern 
Cyprus, but the presence there of 26,000 Turkish soldiers makes it highly im 
probable that a declaration of such importance could be made without the know- 
ledge of the Ankara military command. Moreover, the Turkish Government has 
just recognized the new "Turkish Republic of Northern Cyprus," which is almost 
tantamount to confessing authorship of the act-—above all if one takes into 
account the diametrically opposed reactions of the international community, in- 
cluding the members of NATO. 


In physical terms, things are not going to change much in the wake of the dec- 
laration of independence; the Turkish military presence--a decisive factor--is 
a given. The political regime established in Kyrenia has no international 
recognition, save for that of Turkey. But in the political, legal and moral 
spheres, we are confronted by a flagrant violation of the principles of inter- 
national law and the UN Charter, Cyprus as an entity is one state, a member of 
the United Nations. The Turks are now pushing to give birth to another state 
by dividing the island in two. It is the law of the jungle, as has declared 
the president of the Republic of Cyprus, Kyprianou, who called on the inter- 
national community to react in defense of these principles. It is clearly 
stated in the text of the independence proclamation that the objective is to 
achieve a "genuine federation" of the two communities, Greek and Turkish, but 
in fact the step taken moves the process in a diametrically opposite direction. 
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The efforts that have been expended by the UN and personally by the Secretary 
General, Perez de Cuellar, are on the road toward the achievement of conditions 
for peaceful coexistence between these two communities. With the declaration 
of independence these negotiations have in fact been disrupted; the road is 
closed, or obstructed, to a solution offering peace and coexistence. 


Quite naturally, Greece feels a sensitivity about what is happening on Cyprus-- 
where more than 500,000 Greek-Cypriots live--that goes beyond the political; 
it is anchored in national sentiment. We thus clearly oppose a provocation 
against Greece. Perhaps we should look here for a deeper reason for what is 
happening. The south eastern flank of NATO has always been weakened by the 
dispute between Greece and Turkey. The concrete reactions of the Papandreou 
government are still unknown, but there is no doubt that this act will be met 
with strong patriotic reaction by the entire populace and probably in army 
headquarters. Failing to respond resolutely, he may suffer a certain loss of 
authority. One cannot ignore that Papandreou is sensitive to pressures over 
his stressing an air of independence at NATO headquarters. In any case, the 
decision taken by the officials at Kyrenia is a severe blow to the Greek 
Government and, in this regard, may receive support--despite the statements 
of governments most directly concerned--in NATO circles most inclined toward 
adventurist policy. 


Nonetheless, the positions taken by the government of NATO-member nitions point 
to an increasing isolation of Turkey. The UN Security Council has been con- 
vened, and in all probability it will adopt a resolution condemning the declar- 
ation of independence. But the key issue is that if efficacy, that of whether 
resolutions can be converted into effective solutions capable of ending a cli- 
mate of injustice and illegality. In this area, the only factor that could 
prevail upon the Turkish Government would be real pressure from the U.S. on 
Ankara. But Washington has never fully applied itself to converting UN resolu- 
tions into reality--even when giving them its formal endorsement--with respect 
to the Cyprus issue. It has always preferred to treat the Turks as priviledged 
allies and has allowed them to repeatedly violate UN resolutions, in a long 
process that has resulted in the island's partition. Will the U.S. act differ- 
ently now? With Lebanon--itself scarcely a few miles from Cyprus--today an 
international hot spot, will the U.S. allow a new conflict to erupt on the is- 
land, definitely destabilizing not only for Papandreou in Greece but for the 
NATO structure in that part of the world? 


CSO: 3548/107 
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POLITICAL DENMARK 


WEAK LEADERSHIP OF NIELS PETERSEN HURTS RADICAL LIBERALS 

Copenhagen AKTUELT in Danish 22 Oct 83 p 14 

(Article by Harry Rasmussen] 

[Text] What do Niels Helveg Petersen and the Radical Liberals want? 


What lies behind all the waltzing around the Radical leaders are doing at 
this time? 


Maybe the Radicals want to join the government group and make the four- 
leaf clover a five-leaf clover. That is what POLITIKEN thinks. It is 
possible that the Radicals might eventually join the government bloc as 
a replacement for the Christian People's Party, which could be wiped out 
in the next election. 


SKIVE FOLKEBLAD called POLITIKEN's conjecture a dirty trick. The other 
provincial Radical newspaper, HOLBAEK AMTS VENSTREBLAD, simply said that 
"everyone is happy in his own belief and evidently POLITIKEN is seeking 
its salvation with the Social Democrats." 


Uncommitted 


These internal Redical newspaper clashes may seem comic, but of course 
they are also rooted in the fact that the Radical POLITIKEN is trying to 
cut itself loose from a sinking ship like the Radical Liberal Party. 


Aside from possible government desires, the Radical Liberal Party and 
Niels Helveg Petersen have the exact opposite desire at the same time-- 
to be excluded from political responsibility. 


The party would like to be an "uncommitted support party” and that role 
has its problems. Also because the Radicals find it detestable to have 
the same role as the Progressives. 


That is the reason for the current grotesque situation in which the Radi- 
cals have practically repudiated any acquaintanceship with the Progressive 
Party. They do not want to recognize them. They do not want to negotiate 
together with them--they do not even want to be in the same room with then. 
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Schluter has to negotiate separately with the two support parties--and on 
their way to and from the negotiations the Radical negotiating group looks 
the other way when they pass the Progressive negot ators in the halls of 
Christiansborg. 


It is comic. 
Not Baunsgard 


When Niels Helveg Petersen, even younger and more hopeful than he is 
today, was nominated as the Radical's candidate on Fyn, he said: "I am 
not a new Hilmar Baunsgard," and that was so obvious that it hardly needed 
saying. 


On the other hand it is not much fun for a party leader in the long run 

to simply topple governments--no matter what kind of governments they are. 
In view of an election threat that has not lessened in recent days, it is 

interesting to examine the prospects of the government parties and support 
parties: 


The Conservatives would gain a lot of seats. 

The Liberals would suffer great losses. 

The Center-Democrats would suffer even greater losses. 

The Christian People’s Party would no longer be represented in Folketing. 
The Progressive Party would be cut approximately in half. 

The Radical Liberals can fear the same fate. 

Party Worn Out 

The picture is clear enough. The small Radical Liberal Party with its 
nine seats has become worn out during the latest sessions of Folketing. 
The recent pranks it is playing with a government that is bogged down must 
have opened the eyes of even more voters to the true nature of the Radical 
Liberal Party. 

In its government periods the Social Democratic Party has had good use 

for the Radicals--but it has also been stabbed in the back by them. 

Other people besides Sch uter must be asking today if there is really any 
use at all for the Radicals. Can any sense be made of this party? 

Niels Helveg runs back and forth between his member's room at Christians- 
borg and the prime minister's office--in the same mood as Christian II was 


in when he had himself rowed back and forth over Lillebaelt without being 
able to make the decision that had to be made. 
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Niels Helveg is not a new Baunsgard. That is not disputed even within the 
party. It was Baunsgard who made the Radical Liberals into a nonsocialist 
party--and a great one. 


Niels Helveg is a nonsovialist, but he is small. That is the difference. 
He sits with trembling hands in a small boat that is tossing up and down. 


CSO: 3613/32 
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POLITICAL DENMARK 


ROLE, PROCEDURES OF FOLKETING FOREIGN AFFAIRS BOARD VIEWED 
Copenhagen BERLINGSKE TIDENDE in Danish 1 Nov 83 p 5 
[Article by Michael Ehrenreich] 


[Text] The Foreign Policy Board is subject to very strict rules of con- 
fidentiality because the board discusses matters that concern Denmark's 
relations with other nations. The Foreign Policy Board is Folketing’s 
possibility of controlling the government's foreign policy, but there are 
divided opinions as to how much opportunity the political parties have of 
exercising effective control. 


Folketing's otherwise collected caretaker, Karl Stauersboll, raised his 
eyebrows a trifle for once when a messenger from the Foreign Ministry 
knocked on the door of committee room 41 on Friday during a prolonged meet- 
ing of the Folketing Foreign Policy Board on such things as the NATO mis- 
siles, to deliver a letter to one of the Foreign Ministry officials. 


The messenger in question did not know that the Foreign Policy Board is 
one of Folketing’s most secret committees with very special rules of con- 
fidentiality, which are so strict that even the caretaker himself could 
not deliver the letter after that, but had to have help from one of the 
board members who had to come out shortly afterward to talk on the tele- 
phone. 


The 17 members of the board are also subject to rules of confidentiality. 
Thus each new member of the Foreign Policy Board has to give a ceremonious 
written declaration that he or she is committed "to the extent dtermined 
by the minister concerned or the chairman of the board...to maintain si- 
lence on what happens at board meetings,” as the special law on the For- 
eign Policy Board puts it. 


The background for txese very strict rules of confidentiality is that the 
board discussions iuvolve the Danish government's relations with other 
sovereign states--Danish foreign policy. 
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Oldest Com:ltres 


The Forz.ign rolicy Board, with 60 years behind it, is one of Folketing's 
oldest standing committees. A special law on the board was passed by par- 
liament back in 1923 on the initiative of Radical Liberal P. Munch, among 
others, who was dissatisfied in a number of issues that the government did 
its own thing and did not consult with parliament. 


The law says among other things that "the task of the committee is to dis- 
cuss matters of importance to the country's foreign policy with the govern- 
ment and to obtain information from the government on foreign policy 
matters. These matters should be presented to the board by the government 
to the extent possible when they are of major importance and have not al- 
ready been presented to parliament." 


As early as when the law was being drafted, it was agreed to call the 
group a "board" instead of a "committee," in order to stress its special 
status in relation to other parliamentary committees. 


Invasion on 9 April 1940 


The board was given a special section in the constitution of 1953 and on 
that occasion there was also a considerable tightening up of the govern- 
ment's obligation to keep the board informed on foreign policy. 


The background was the German occupation of the nation on 9 April 1940. 
The Stauning government knew several days earlier that a German action 
against Denmark was brewing, but did not inform the parties in Folketing 
of what was coming until the evening of 8 April, even though the action 
could certainly have been described as "of major importance." 


Therefore it was stated in the new law on the board that "prior to every 
decision of major foreign policy scope, the government must consult with 
the board." 


The Foreign Policy Board meets at least several times a month and the 
meetings start off with a report from the prime minister, the foreign min- 
ister or other ministers, after which the members have an opportunity to 
ask questions or make other comments. At the end of the meetings, menm- 
bers decide what is to appear in the traditional brief official announce- 
ment to the press on the meeting in question. The announcements contain 

a resume of the topics--but never what has been specifically said during 
the meeting. 


Control 
Examples of matters taken up by the board are important foreign policy 


conferences, tense situations in other countries and talks with the min- 
isters of other countries. 
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Thus the board is Folketing’s tool for xeeping an eye on the government's 
foreign policy, but there are sharply divided opinions as to whether 
Folketing is able to exercise effective control through the board. 


y to make decisions, as the Fo lketing Market Committee, 
for example, does Supporters of the present form say that the political 
parties have a chance to form a general idea of the special issues via 
the board meetings, making it possible to bring up the issues in Folke- 
ting. 


Critics of the Foreign Policy Board say that the board does not have an 
it 


But it is very seldom that discussions by the board have a direct influ- 
ence on a foreign policy step the government intends to take. 
5 > Yr 5 


st happened last November when a political majority on e board 
said that the government should refrain from voting in the Un ee Nations 
ican resolution on a freeze of the European nuclear arms arsenal. 
sme government wanted to vote against the proposal, but changed its mind 
when the Social Democratic ch lairman, former Prime Minister Anker Jorgensen 
o bring a vote of no confidence in Folketing on the issue. 


The 17 members of the Foreign Policy Board at the moment are: XKnud 
Ostergaard (Conservat ive), chairman, Anker orgensen (Social Democrat), 
Svend Auken (Social Democrat), Kield Olesen’ ‘Gocial Democrat), Lasse 
Budtz (Social Democrat), Svend Jakobsen (Social Democrat), Jens Risgaard 
Knudsen (Social Democrat), Ole Bernt Henriksen (Conservative), Arne 

C » i1var Hansen (Liberal), Gert Petersen (Socialist 
5 Rene Brusvang (Center-Democrat), Carl liahn (Center- 

J), John Arentoft (Progressive), Niels Helveg Petersen (Radical 
Liberal), Steen Folke (Left- -Socialist) and Uffe Thorndahl (unaffil iated). 
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POLITICAL PEDERAL REPUBLIC OF GERMANY 


MeMSrRnS OF SPD PARLIAMENTARY LEFT WING PROFILED 
Frankfurt/Main PRANKFURTER ALLGEMEINE in German 12 Nov 83 supplement p 3 


[Article by Dieter Wenz: "Good Mood on 16th Floor] 


[Text] "Put down 2ll the ideas you come up with,” says Hans-Ulrich Klose, 
former lord mayor of Hamburg and now—for the past few months—an SPD de- 
puty to the Baca hen we are up on coal 16th floor of the building yy * 


cs professor in Bremen. Klose was recently named one of the three 


oer a the same pare oe for only a few months and by profession an 
4 
inators of tnat particular group of leftwing social democrats in the 


© 
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idestag fraction who have gone by the name of “parliamentary left" 
since the demise of the Jusos and the disillusionment of the grass 
ft wingers and have been trying to make an impact on the fortunes 
ne SPD from the vantage point of Bonn. This group is supposed to have 
grown a good deal now that Schmidt's govermment mout no longer descends 
on the vacks of the disobedient and Vogel has taken nis place in Bonn. 


® w 
~ 
ea) 
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All tne ideas he comes up with. If and wnen Hauchler really does come up 
witn ideas—and there is no doubt that he will—"let some top industry 
people taxe 42 look at them and say what they think.” Helamt Schmidt should 


comment on them, too, for that matter. Then the matter would 
vecause there was no sense continuing to stew in one’s own 
Wnat is the matter at hand ? The ecomomy; the labor market; dwindl- 


ing resources; social policies. How to put it all together ? At the mo- 
ment, according to the SPD left, no one can righ*ly say. The only thing 
they do mnow is that the party cannot hew to old Ehrenberg's policies 

mucn longer which were tenaciously based on contirming economic growth. 


the otherwise marvelously eloquent fraction chairman, 
is not too well versed in this field where the Soenenen on power in Bonn 

may fall as early as 1967 —and not in the missile and external security 
issue. Inside the fraction itself, things had just been smoldering; nobody 
really wanted to touch tnem,. As far as the government coalition was con- 
cerned, they just felt sorry for them, I was told, since it always has to 
make out that it knows what it is talking about and how things will proceed— 
on all sorts of issues like robotics and better management; on entire sec- 
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tors of the economy which are dying; on two million unemployed which may 
soon become three million; on burgeoning costs, public health, pensions 


anc tne environment. An explosive mixture. 


fiose is speaking of "white Spots" on the map which the party needs +o 
fill out, “Traditionally, all we tend to think of is Keynes plus social 
Mavvers,” ne says. "Wwe just hive not come up with the right blend of 


; % 

tional economics as yet." The SPD, he adds, "has 

ondering the big picture." To ponder "unhampered by the need 
v 


mainiy been p Ss 

to govern,” isn't that what the SPD has wanted to do for years ? They 
seem to ce having fun doing just that, up here on the 16th floor. Klose 
Spencs nis time pondering new prospects; Conradi spends his busily runn- 
ing Up anc cown the halls; Jansen is the embodiment of the North German 
pangs of conscience and Heide Simonis is the embodiment of topflight ef- 
ficiency. After all the shirking of responsibility which marked the last 
few years (in power) and tended to dampen everyone's spirits—up here 
Way accove tne Rhine and inside the fraction as such a new wind seems to 
be blowing. But some of the "right wing" old guard of Pranke's and 


oa. 
™ _— =a a . . 2 2 7 - _* ™ . . 2 - 
ochmidt's tend to think it is all tt Oiowing the party out of bounds, 


rE Economy, unemployment and social policy——all these issues are labeled 
"future issues" and thus there is still a little time before they need to 
be addressed. An odd kind ligntheartedness has taken hold of the SPD 

i left wing. Thus it is only logical that they 


mee al Aa * ——s v= J S »* ~ 

are only too happy to direct their attention to arms modernization, the 
issue that .8 nearest at hand. In this regard, things are pretty clear, 
Uniess “something exciting" occurs in Geneva—ewhich is not to expected—— 


tnen tne party congress in midelovember will say "no," Klose tells me, 
chairman Schroeder, one of the young stars of the 
na long leash now, puts it a dit more gra- 
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Dhicallys "Anything that is this side of the Pershing II's will not dee 
cide about war and peace at the party congress." Sitting in his office in 
tne lulpenfeld higherise, he Says that only if something like the "walke 
- 7 ~ a 
4 7 - 
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cruise missiles) came up 
o 


e 4 > ’ ’ - - ths 

oranda, wno is still the big gun in the party n matter what people say 

, 2» © 2 2 Y 9 
~~ 4 - Ww, } - $94 a + 9 mas a yt : . 
tgnt get up to the podium at the Cologne congress and announces "This is 

“ & anscas ~ 4 ; = $+ ” ‘ . ‘ 
a sine acnievement but it does not go far enough. Now the nesotiations 
~) —s =) 

—-_- 4 —_ s “4 ‘hne 26 a 4 } oat «a : . . . * 
mast continue.” And the SPD would not be peaced in @ position of having 


tc [Cor Merona tl Cr "Nl, la " 
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me. “There will only be 
~cnroeder says. Klose does 


a radical minority for keeping things open," 

not fo quite as far, "If things only work out rignt,” he says. He is pro= 

babiy mulling over the fact that the party does not consist of left wine 
6 3 


mignt therefore lead 
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mers alone as te fore and that the Cologne congres 
to dislocations within the party structure. Thus, if things do work out 
2 » then "the SPD must work out a program to take 
tne place of the ideology of balance." This balance is no longer adequate 
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to tne maintenance of tne state of nonewar. All of those on the left wing 
agreed on this in spite of their differences on other 
They are more frequently and audibly speaking of a "security 


rr? ~~, ro vwwerer a FS 
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issues, 
partnersnip” between East and West. Pirst, it was Sweden's Minister Pre- 
sident Palme who came out with this idea and Egon Bahr has long favored 


Such an approach, echoing in this regard, too, Brandt's, his master's 


Are tnings really going to work out all right ? Quite a few SPD left 
naving some not altogether untroubled thoughts about what 


nappens after Cologne. Almost the entire left is critical of Lafontaine, 
There are "a lot of reservations" against "a NATO debate” such as he has 


° there also is a good bit of malicious talk making the 

out Schmidt—tne man who was the p 's at chancellor just 
- ww 

2 few months agom—who was "outemaneuvered" so brilliantly by "Willy" 


vast recentiy once more, Brandt is said to have put Schmidt in the posi- 
tion of nawing to deliver the opening speech at the congress--which is 


anotrer way of saying that Schmidt would be put on the defensive fron 


tne ctart. de would not be able to get aroung having to justify his ori- 
vinating tne twoetrack resolution. Schmidt's arguments, it is said, will 
run counter to tne present party consensus. Thus, the question is whether 
scrmidt will bother asking for tne floor 2 second time at the Cologne 
meeting. 


wno ‘ninx that the leftwing renewal and new power will not s0 much com 
from Bonn but from the Laender [ mentioning men like ] Lafontaine, Dohnanyi, 
fugo Srandt and Engholm. Sooner or later, Hauff (who may go to Frankfurt) 


leave Bonn toa set things right in the provinces and 
nelp tne badly shaked party get back its good name. 


in lower Saxony, Schroeder, an ambitious man, has now gone ahead and thrown 
nj at i Se He was very early in announcing his intention to be 
tne oPb frontrunner against Minister President Albrecht in the 1966 regio-= 


mai parliamentary elections. He did so in 2 newspaper interview, which did 
not sit well with the local party bosses around Ravens. They put up a man 
taiet posse instead, who is the vice president of the Lower Saxony diet, 
naer tne circumstances, it was easy for local party ideologist von Oert- 
er, to cail Senroeder the “ideal candidate." Schroeder, really ? Trade 
ich .eader Rappe and otner party worthies on the right are said to have 
s2S% their net out for Apel, the new leader of the Bonn "right wingers." 
The former defense minister, who just recently came out on the losing 
side at the arms modernization party congress neld in his home town of 
said De 


open to suggestions—-although he ought really 
nis nands on something solid soon. But word 


is that ne has alre ip nis mind halfway not to accept. Thus, 
4 a oC ‘7 4 » | 7 
Cnances arc ‘nat schroeder will be the one, 
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is is perhaps one of the biggest surprises following the breakup of the 
SPD/FDP coalition and the election defeats that the right wing has been 
as subdued and ere eeagpett Up to that time, they were the forceful 
proponents of the Godesb & party program, as they understood it, and of 
the "silent" majority of the SPD and stood up 2gainst the left at the 
pariy congresses. To be sure, good its unquestioned leader through 

all those years, has been involred in 2 scandal and Vogel, who once was 
one of theirs, now has other things to do than to hold court at Seeheim 
where the "center-left" group has been meeting or sit with them at Bonn's 
"Yesgsenicner Hof" wnere the Stalwarts,”" as the Franke crowd likes to call 
itself, are apt to congregate. 


My 


But is this the whole answer ? Those on the left say that "the right 

rs" are on the outs. "Their politics always was a politics of loyale 
is said, They never really "came forward with substantive pro=- 
grams." Now this is coming back to haunt them. As far as defense policy 
they are helpless and as far as the "ecology and growth" 


5 
issue is concerned, "they have absolutely no ideas.” On no issue could 
they but togetner 2 majority” in the party. And what if Apel left them 
in the lurch too ? 


correct to say tnen that the SPD now is two parties in one ? The 
ys was, There was Bebel and Rosa luxemburg; Bernstein 
d — on * was Schmidt and Wenner on one side against 
plits there have been aplenty and at 
t reconciliation within as well, 
lete ? Wnere is the SPD going and 
s of the hardheaded “wneeler-dealers" are 
aine recently said in describing the present atmosphere in- 
PD. What the party now needs is "something like a new dawn." 


7 < war yt - 7 . 
left is working on all sorts of 
nme out stratezies and one 6 
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pro) 
uickly discarding them as though 

e » their eyes are on Wiese 
Chairman Wentz who now runs 
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tne Frankfurt sutedistrict nas said in notable agreement witn Boerner: 
:o . on 44m «2947117 » < <= 7. * 
"if things work out here at all, then it will be jointly with the Greens." 
se . * 


Ana it was in liesse just now where tne Greens did an about-face and ree 
solved with an 80 percent majority in Petersberg to collaborate with 
the SPD wherever possible and to begin by negotiating about (almost) 
everything. There are two schools of thought in the SPD at present. 
right wing of the party is in favor of ignoring the Greens and 
steering a confrontation course. If this approach were followed, the 
sreens would disappear on their own. Tne left ortpned on the other hand, 
oming up with a target-oriented ecological 

O cessary majorities, they say, should be built 
itially witn the nelp of tne Greens. Later on, the unsti Jsle junior 
partners would inevitably drop by the wayside. Those who would then join 
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wne L€L% Wing are ortnodox go cial democrats. 


, 
JJELT arc OVEr again, tne cormversation returns 


would be welcome to do so and those who did not would 
Simply have to look elsewhere. That is the way it is as between ti 

al movements,” even including the peace movement. It 
armusefaced approach. In this regard, even those on 
tno 


ne SP 
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to Brandt. His "eye for 
The "clouds" he is supposed ¢ 


coating on— 


; . Ss . 
tnat is just part of the story. "He could just as well give his old 
+- ds 


o 1979 without changing 
erring to the party chairman's statements during the course of th 


word,” says gee goed 


And wnat about Yogel, tne new fraction chairman ? As far as the fraction 


iS concerned, ne is "tne king,” they say. Everybody listens 
2 i] wien ne gets to summarizing the points rais 
cate anc then charts tne course to be followed. They are grat 
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the party in th 
year, And they say 


wyer is a stickler for "procedure" 
re is no content to speak of as yet." 
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Hecently, nowever, this has gone so far that members o 1e fraction 
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POLITICAL FRANCE 


TATU ANALYZES ANDROPOV"S HEALTH, ACTIONS, POWER STRUCTURE 
Paris POLITIQUE INTERNATIONALE in French Fall 83 pp 51-64 


[Article by Michel Tatu: "Andropov in Power: A Succession To Be Reviewed.’ 
Now an editorialist for LE MONDE, Tatu was a correspondent (in Moscow, East 
Europe and Washington) and head of the Foreign Bureau of that same newspaper. 
He is he author, among other works, of "Power in the USSR," Grasset, 1967; 
The Washington-Moscow-Peking Triangle and the Two Europes," Casterman, 1972; 
"The sured of the European Missiles," to be published in the fall of 1983. 
inder the auspices of the Foundation for National Defense Studies, Ed. Seuil.] 


a?) 


(‘Text] A little less than a year after the death of Brezhnev, the succession 
we witnessed in Moscow seems very bizarre indeed. Let us recall those days in 
November 1982, when American Vice President George Bush, back from the funeral 
9f the former head of the Soviet party, described with ill-concealed enthusiasm 
ersonality of Yuriy Andropov and the vigor with which he had taken power, 
rious Western newspapers emphasized the "liberal" tendencies of the new 
ary general, his fondness for jazz and foreign languages, while Georges 
Marchais, with Francois Mitterrand trailing far behind, said he expected 
changes in Soviet policy on Afghanistan and elsewhere. Today, those excessive 
nave given way to much gloomier observations: An old man in shaky health 


nopes 
1as succeeded another old man at the head of a practically identical Politburo. 
fo substantial change is discernable in domestic or foreign policy. The new 
leacership seems just as blocked as the old, if not more, and unresolved inter- 
nal rivalries have added to the proverbial conservatism of the apparatus. 
closer look at political life in Moscow in the past 10 months does not totally 
nf h nosis, but two observations must be made at the outset: 


r s that the shrewdest political maneuvers -- and the most rigorous 
“Kremlinologistic” analyses -- can be foiled by fate. In this connection, 
f‘uriy A 's illness is the “straw” forcing one to reexamine the succession. 
reason for the drastic deterioration, noted by all observers start- 
uary, in the state of health of a man who a few months earlier ap- 
lete possession of all his faculties, despite his 68 years? 
ith now stable or should one expect a new deterioration in 
; ile awaiting an answer that only his doctors can provide, 
tne question is not without immediate political fallout: 
that one has difficulty imagining how a man who gets 
lity could travel and participate in summit conferences: 


: 
41 











A single trip abroad (to Prague in January 1983), none to the Soviet provinces 
except for unexplained vacations, is not much in the period of nearly a year 
and even much less than what Brezhnev enjoyed during the last year of his life. 
But this is also true at home, for the intermediate- and upper-level party 
officials cannot fail to hesitate rallying round the person of a leader who 

mo one can be certain will still be there in a year! This situation can only 
accentuate the blockage at the top of the hierarchy. 


The second observation is necessary in order to temper the ardor of those who 
see in the appointment of a new head of the party in Moscow a process analogous 
to the election of a president in France or the United States. In democracies, 
the man who emerges victorious from the election arena immediately sets up a 
new team, precisely because he is ordained by the legitimacy bestowed by popular 
elections, and rapidly proceeds to make the changes he deems he was generally 
elected to make. There is nothing of the sort in Moscow, where the highest 
leader is appointed by a small group (the 10 to 15 members of the Politburo) on 
the almost express conditions that that same team will remain in office and 
that it will retain most power -- including that of taking away the powers of 
the secretary general -- and that the latter will maintain the maximum contin- 
uity possible. Naturally, this does not mean that everything will remain as 
is, but the nominal leader can proceed only by small steps, gradually shuffle 
the intermediate apparatus -- relying on the party Secretariat -- in order to 
nodify unnoticeably the balance of followers and forces. Only after long pre- 
liminary efforts can he think about tackling the composition of the Politburo 
and even then, only with the greatest caution. 


[hat is why the extreme stability of this Politburo during the early months of 
Yuriy Andropov (a single new permanent member, Gueidar Aliev, has been added 
since the death of Brezhnev) should not be overly surprising. A year after 
Stalin's death, the USSR was still headed by the same Stalinist Politburo (only 
one member of which, Beria, had been removed). New blood was not introduced 
(in the person of Suslov and Kiritchenko) until July 1955, over 2 years after 
the dictator's death. Things went a little faster with Brezhnev, with three 
new voting members placed on the Politburo in his first year (Shelepin, Shelest 
and Mazurov). But these promotions were easier and even normal, insofar as 
Khrushchev had been removed and it was necessary to reward his adversaries. 

[It was not for 10 years or more that Brezhnev managed to eliminate those 
against him on the leadership organ, particularly Shelepin himself (1975), 
Polianski (1976) or Podgorny (1977). On the whole a minimum of 5 years is 
needed to "transform" a succession, to achieve a situation in which the nominal 
head truly emerges as the strong man. 


Consequently, no more than Brezhnev in 1965, Khrushchev in 1954 or Stalin in 
1925, Yuriy Andropov could not expect to have reached that point by 1983. One 
can even say that the process followed this first year is quite in keeping 
with those preceding it, despite several original traits. 


At the top of the hierarchy, the main factor of the blockage is the rivalry 
that pits Constantin Chernenko, the man well known to have been named by Brezh- 
nev as his successor before his death, and Yuriy Andropov, who was finally pre- 
ferred thanks to the support of the army and its head, Marshal Ustinov. 
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A loyal servant of the former secretary general for over 30 years, Chernenko 
embodies a little more than the interests of the large Brezhnev following 
searching for a new leader. Opposing the former policeman which Andropov is, 

he also represents the continuity of the traditional party machine, the primacy 
of its authority -- and privileges -- over the disturbing "technical-military- 
police” coalition whose weight has increased in recent years. A Chernenko 
“clan” has therefore emerged and seems to have succeeded, starting in December 
1982, to partially turn the situation to his advantage by severely limiting the 
power and moves of Andropov. Since that time, one can count in that clan, in 
addition to Chernenko himself, the head of the government, Tikhonov, Kunaev, 
Grichin, and perhaps Chtcherbitski (heads of the party in Kazakstan, Moscow 

and the Ukraine respectively), and finally, Andrey Gromyko, the eternal minister 
of toreign affairs, who, after supported Andropov's election to Brezhnev’s 
chair, visibly tried to check his diplomatic moves and maintain a hard line on 
most of the major foreign problems. Opposing them, Andropov has only a minority 
made up of Aliev, a recent supporter but also a former member of the police -- 
Ustinov and probably also Gorbatchev, another party secretary, while an "inde- 
pendent,’’ Romanov, the former lead of the Leningrad organization, may well 

"make up the difference" in one direction or the other. 


This situation explains that not only is there no question of excluding Konstan- 
tin Chernenko from the controls (by naming him chief of state, for example, 
which seems to have been Andropov's intention in December 1982), but that it 

is not possible to modify the fragile balance either by introducing new members 
into the leadership. Despite the expectation of observers, including the 
Soviets, the plenary meeting held in June by the Central Committee did not fill 
the vacancies created on the Politburo by the impressive series of recent deaths 
and disappearances (Brezhnev, Suslov, Pelche and Kirilenko), and the "techno- 
crats" of the "Andropov reserve," such as Dolguikh and Ryjkov, must continue 

to wait in the antiroom of this supreme body as mere alternates or secretaries. 


As for the ll voting members, they are doomed to apply two restrictive rules: 
remain among themselves and move the fewest possible pawns on the board. The 
first of these principles brought about the removal of Romanov from his fief 
in Leningrad to the Central Secretariat at the time of the June plenary meeting. 
The second limited the «itnificance of that shift by giving to him, within the 
Secretariat, only the responsibilities previously entrusted to no one (conduct 
of industrial policy), without diminishing those of the other secretaries and 
particularly Chernenko. Finally, the two principles explain the appointment 
of Yuriy Andropov, with a delay of 7 months, to the post of president of the 
Presidium of the Supreme Soviet (chief of state). Any other choice would have 
brought about succeeding shifts and a break in the balance, whether it would 
have been a question of Chernenko, naturally, but also of Tikhonov, Ustinov 

or Gromyko, because it would have been necessary to replace them respectively 
at the head of the government, the army or diplomacy. 


Nevertheless, this blockage has not condemned Yuriy Andropov to inactivity. 
In contrast to what one could see in 1953, for example, when all Stalin's 
successors stepped up appearances and moves, and unlike what one observed 


following Khrushchev's fall, when a Brezhnev-Kosygin-Podgorny troika still held 
the most visible authority, the secretary general in 1983 unquestionably has 











the spotlight. Chernenko'’s return to the forefront on the occasion of the 
June plenary meeting, at which he delivered the opening report, was short- 
lived. Already totally absent two months previously, Chernenko and his report 
immediately fell into almost total oblivion, to the point that this censorship 
bears witness to the continuing conflict. It is not normal for there to be 
such little talk of the party's No 2 man. 


Nor does Andropov neglect any Opportunity to show where his preferences lie. 
Despite the institutional blockage hindering his action, the secretary general 
has been anxious to assert himself as a kind of authoritarian innovator, as 
the man of a language different from that of the traditional apparatchik. 


A comparison of the two speeches delivered by Chernenko and Andropov at the 
June plenary meeting is enlightening in this connection. For the former, who 
sees himself as the guardian of dogma, "there are truths that do not lend them- 
selves to reexamination, problems that were resolved long ago and in an unequi- 


vocal manner. One cannot forget the basic principles of the materialist diclec- 


tic." To which the latter responds on the following day: "We have reached 
a historic phase of social development in which profound qualitative changes 


in the productive forces and a corresponding improvement in production relation- 


ships have not only come to maturity, but are inevitable. This is not a wish, 
comrades; it is an objective necessity." There is more than a difference in 
emphasis here. 


Likewise, where Chernenko preaches ideological conservatism, asking for a 
"political, noncommercial approach" in culture, denouncing the "unimaginative, 
vulgar” contributions from abroad, Andropov tackles the "formalism" and the 
“mechanical repetition," speaks of "computers" and of a "decisive turning 
point in real and practical tasks." 


AS we have seen, this language is scarcely expressed in action except where 
innovation does not overly bother the interests and prerogatives of the nomen- 
klatura. Thus, the campaign for labor discipline launched in January has been 
possible insofar as it appealed to the good old authoritarian and police prin- 
ciples, without affecting the structures, and also insofar as it went after the 
money grubbing of the intermediate-level employees rather than the corruption 
of the leaders (which does not mean that nothing has been done in the latter 
field). A group was set up to study economic reforms in East Europe, but 

it is still not really a matter of a true reform of management in the USSR. 

At most, they are developing certain "experiments" already begun under Brezhnev 
(greater autonomy of the production brigades in enterprises and of the "produc- 
tion unions” or enterprise groupings at the higher level), but which had pre- 
viously produced no effects. And if the campaign for discipline brought about 
a slight recovery in industrial production (4.1l-percent increase for the first 
half of 1983), the curve has a tendency to drop again once the surprise effect 
has worn off: Already the figure has gone from 6.3 percent in January to a 
4-percent increase in March. 


But if Yuriy Andropov is reduced to posturing in language while awaiting better 
days, he is nevertheless preparing to get around the obstacle of the summit 
conference by an active policy of cadres at the lower level. Personnel shifts 


-W 











at the intermediate-level of the apparatus have clearly been more numerous in 
ome year than during the Brezhnev years and they are very largely in the direc- 
tion of the secretary general. Furthermore, a more attentive study of these 
movements bring out certain original elements that could be Significant for 

the future. 


Let us note, first of all, that for the first time in a long time, an effort 

is being made to attenuate the phenomenon of "gerontocracy" that has become 
widespread in the machinery with the help of the Brezhnev "fossilization." 
Many leaders have automatically been retired since November 1982, including at 
least 15 voting members of the party’s Central Committee. almost all 75 or 
older. A breakdown by the AFP (23 June 1983) shows that 10 federal ministries, 
i6 embassies, 7 departments of the party Central Committee and 10 regional 
secretariats have changed heads during the first 7 months of the Andropov reign, 
many more than under Brezhnev, a period during which the only factor of renewal 
was practically the natural death of the cadres (an average of nearly 2 members 
of the Central Committee died a month in 1982). 


As for persons promoted to the place of these "elders," they can be classified 


+ 


in three categories: 


1) cadres of the traditional party apparatus, but chosen in the "non-Brezhnev" 
branch and consequently, less suspected of sympathy for the Chernenko clan. 
Following here a logical law of the clan struggle in any society, Andropov, who, 
unlike Khrushchev or Brezhnev when they began, does not have his own following 
in the party, tends to rely on the followings of the rivals of his rivals. 
Brezhnev and his loyal Chernenko have had two main rivals in recent history: 
hev's holy successor in 1960 and the great dictator to the 
t ack that removed him from power in 1963 (it was during 
rezhnev had to leave the center of power which th 


ct 
this Kozlov interlude that B 
chief of state for the first time). The second was 
= 


secretariat was to become 
Andrey Kirilen litburo from 1962 to 1982 and who appeared 


kO, member of the Poli 
to be a kind of No 2 man in the party for a goodly share of the 1970's, before 
e of the new “successor” Chernenko. 


The names of these two men provide the key to certain recent promotions. Mikhail 

solomentzev, named in June 1983 chairman of the party Control Committee, can 

eastiy be attached to the Kozlov group and, at any rate, to the camp of adver- 
hnev followers which Kounaev is, currently a member 


Saries of the notorious Brezh 
of the Politburo and head of the party in Kazakstan. In principle, this 
appointment is scarcely a promot 
tion of Solomentzev to the rank o voting member of the Politburo, as his pre- 
decessor, the late Pelche, was. But the party Control Committee is important 

” 


during the current pha hrough it must pass all the dossiers of the 


The anticorruption campaign is a war-horse of Andropov and his friends in the 
KGE, especially since they use it as a political instrument against a large part 
of the Brezhnevians whose vulnerability in this area is well-known. Already 

J plenary session result in the exclusion from the Central Committee 
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ed 
(a procedure never used in the past 20 years) of two prominent persons notori- 
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corrupt and closely linked to Brezhnev: Nicolas Chtchelokov, former 
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minister of interior demoted in December 1982, and Ser gey Mecunov, former first 


secretary of the Krasnodar region and the great protector of traificking in 
dachas in Sotchi and Yalta (his demotion in July 


in y 1982 showed that the wind 
was beginning to turn against Brezhnev and his followers). But while Pelche was 
was not very active in this domain, one of the first activities of Solomentzev, 
newly named, coankaenh of presenting to the Politburo a report on a new scandal 
in the construction of the Atommach plant (a4 kind of Soviet Framatome). This 
scandal resulted in the forced retirement of a deputy chairman of the government, 
n 


Ignati Novikov, also an associate of Brezhnev in his native city of Dneprodzer- 
jinsk. 


Solomentzev was replaced as chairman of the government of the Federation of 
Russia by Vitaliy Vorotnikov, his former deputy at the head of the government, 
but who had been sent away as ambassador to Cuba in 1979, at the time of Kiri- 
lenko's decline and the rise of Chernenko in high party circles. Vorotnikov's 
hostility to the Chernenko clan is also borne out by the fact that it is he 


> 
who was chosen in July 1982 to succeed Medunov in Krasnodar. Another probable 
associate of Kirilenko is Egor Ligatchev, named in April 1983 as head of the 
important organization department of the party (meaning the promotion of cadres) 
in the Central Committee. Before servin ng as an obscure party head in Tomsk in 
Siberia throughout all the Brezhnev years, Ligatchev had already worked in the 
same department for the RSFSR [Russian Republic] branch of the party between 
1963 and 1965 (under the auspices of Kirilenko, who was then mainly in charge 
of the RSFSR, and perhaps also of Kozlov). His case, like that of Ryjkov, the 
only new federal secretary of the party named since November 1982 and a former 
associate of Kirilenko because of his career in Sverdlovsk in the Urals, shows 
the de facto alliance that emerged between the No 1 heir apparent (Kirilenko), 


or at least his followers, and the No 3 pretender (Andropov), over the head of 
the No 2 candidate (Chernenko).* It also shows that the important sector of 
cadre leadership, solidly controlled for over 10 years by Brezhnev, Chernenko 
and Kapitonov (former head of the party's organization department, but who re- 
mains secretary of the Central Committee), is beginning to slowly slip away 
from the influence of the clan. 


2 -- The second category of newly promoted men is attached to what Eisenhower 
called the "military-industrial complex" in the United States and which deserves 
the name even more in the R riy Andropov named three officers to the 
supreme rank of marshal of the Soviet Union after coming to power, while Brezh- 


S 


nev, during the 18 years he reigned, made only eight promotions (including his 
own) to that rank. Perhaps even more significant are the promotions to the 
rank of full l Committe hosen from among the alternates) 


ull members of the Centra] 
decided upon at the plenary s 


Out of these five promotions, one is "cosmetic" (a tractor driver). The second 
is a matter of protocol (the new ambassador to the German Democratic Republic, 

Kotchemasov, had to become a full member of the Central Committee in order not 

to “penalize” East Berlin compared with the other allied capitals). The other 

three are rewards to members of the military-industrial c omplex: S. Akhromeev, 
already promoted as one of the three new marshals of the Soviet Union, is onl; 

first chief deputy of the General Staff (and he i 


, * | . 
he first holder of the post 
tT Cc 


be the next chief of 


' n st 
to wear the marshal’s stars), but he already appears 
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The conclusion to be drawn from al] these shifts should not be based on the 
composition of the Central Committee before 1986 -- the date scheduled for the 
next regular party congress -- and it will require a great deal more effort to 
think about lookine at that of the Politburo, the only organ in which everything 
is decided. But the trend is clear: A gradual weakening of the Chernenko 

clan, a continuation of the thrust of the military-industrial complex and the 
mposition of technocrats responsible for reorganizing regional machines: All 
this could lead to interesting changes. 


Already under Brezhnev, the fossilization of party cadres and the death of the 
ideology, now a "wooden language," led to the beginning of a transfer of power 
from the traditional party machine and its secretaries to the more modern sec- 
tors of the party apparatus, particularly the army, police and diplomatic corps 
(it was not by accident that the heads of these three new pillars of the 

regime -- at the time, Gretchko, Andropov and Gromyko -- made their entry into 
the Politburo together in 1973). Today, Yuriy Andropov is somehow doomed to 
intensify this movement insofar as his natural cumbersomeness after 15 years 

at the head of the KGB is not truly the party apparatus and also insofar as 

he does not have a power base there and the great mass of that apparatus is 
resisting him. Of course, this could change as he consolidates his power, but 
one wiil note that for the time being, despite his status as secretary general, 
ne places little emphasis in his speeches on the sacrosanct principle of the 
“leadership role of the party,’ as his predecessors did.2 This is undoubtedly 
because, unable to handle it as he would like, he prefers to act on all the 

of power at the same time and because state power seems to him at 


1 at aa 4 a aa th } 
s€ast as important as the other. 
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volution remains dependent on Yuriy Andropov's state of 


nea process of the succession takes place in Moscow according 
Co tne very classic rules of "Kremlinology," tested since Stalin, these rules 
run counter to nature. Their first result was to raise by some 20 years the 
average age of the leadership team since 1953 and the nominal head seems too 

’ 


a 

vs age of 69 with Brezhnev's 58 when he inherited 

) to have the time to finish the course. 

ure, an early departure of the secretary general could have 
er over to Chernenko or one of his followers, one more 

reason for them to prolong their rear guard fight and for others to wait. On 

if Yuriy Andropov stays in power for 5 more years, the political 


the other hand, f 5 

landscape could well] change. 

To what extent is this underground sombat of interest to us? Even if it has 
oeen notea here that a consolidated Andropov government offers more chance of 

an evoiution in the system at home and is therefore more "interesting" to the 
oserver, let us beware of conside ing such an evolution with optimism. After 


s) 
prefer a leadership team of the Brezhnev- 
rprise based on the familiar model and 
would also keep the Soviet Union in the state of economic underdevelopment with 

f ] y bulemia is bound to remain a -onstant 
trend no matter which team is in power, one may as well hope that the country 
| evel, without also becoming an economic rival 


a 
oF, once again, a pole of ideological attraction. 
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POLITICAL FRANCE 


CrttREQUE ON CFUT RELATIONS WITH PSF, CGT; OBJECTIVES 
Paris INTERVENTION in French Aug-Oct 83 pp 46-50 


[interview with Jacques Chereque, CFDT [French Democratic Confederation of La- 
bor} Assistant Secretary General for the international sector and member of the 
executive committee, vice president of the European Federation of Metalworkers, 
by Jacques Julliard; time and location of interview not specified] 


[Text] Jacques Julliard: We are on the eve of a Socialist congress, more than 
two years after the left came to power. In what way has this changed the dif- 
ficult relations between the unions and the parties, as we traditionally know 

them in France? 


Jacques Chereque: The balance sheet of the relations of the CFDT with the PSF 
is largely positive. But, for all that, are those relations fruitful? I don't 
oelieve that the coming to power of the left favored a new kind of cooperation 
between the political movement and the union movement. Indeed, since the So- 
Cialists have been sitting in the government, of course we have many relations 
witn tnem, exchanges of ideas, sometimes joint initiatives and, more widely, 
normal relations of trade unionism with the political power. But if you consid- 
er tne relations of the PSF and the CFDT to be two determining forces demanding 
self-management, it doesn’t seem to me that there is any novelty in that. The 
PSF is always rather remote from reality and the life of the union world, and 
more particularly from the life of the CFDT. Well, we are in a time when the 
-nances are great for having new projects go forward. However, on the big prob- 
lems of French society, or of socialism, no dialogue has ever been followed and 
carried through. To be honest, it has to be admitted that the CFDT really re- 
turns that distance to the PSF. There is still a great deal of distrust as far 
a5 poilcy is concerned. The progress we made at the time of the 1974 socialism 
conferences was lost in the shuffle, by common accord, if I dare say so. 


Naturally, in practise the situation is much more subtle, and even sometimes the 
opposite of what | am saying! The member of the rank and file, and more general- 
ly the laborer who is in danger of losing his job begins by sounding the death 
xnell for policies, sometimes even before considering union action and mobilizing 
the people. Conversely, even the elected Socialists who yesterday were singing 
the praises of such a mobilization are doing everything to forestall it today. 


Jacques Julliard: Tne fact remains that Edmond Maire is often to be seen on the 
steps of the clysee and that there are many ties, at least with the government. 
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from today; it is essential that it be dealt with in an exemplary and positive 
way, as much along the lines of jobs and changes connected with them, as along 
the lines of the success of the technological evolution without which that in- 
dustry would not survive. And if tomorrow the recession were to hit the auto- 
mobile industry the whole French industrial apparatus would be siowed down or 
paralyzed by it. 


Jacques Julliard: For want of consistent action at the top and for want of a 
lasting mobilization at the bottom, what means of action are left for unionism? 


Jacques Chereque: The union plan is first of all a solidarity plan. When they 
want to rebuild a real union, the Poles naturally called it Solidarnose [Soli- 
darity]. But it isn't enough to jump up on a chair like a kid, repeating: 
solidarity! solidarity! sOlidarity! You also have to find objectives that make 
it possible to mobilize the greatest number of wage-earners and bring them to- 
gether, in solidarity, against the crisis. This step calls upon us to define 
our union action in relation to a working class as it really is, in its plural- 
istic make-up and its concerns that belong to our time, and not in relation to 
a mythical working class that no longer exists as such. This is the meaning of 
tne CFDT's efforts, especially since its congresses in Brest and Metz, in 1979 
and 1982. That effort requires time and a great deal of attention to the in- 
Side of the organization and, outside of it, to all strata and categories of 
wage-earners, because it's impossible, from one day to the next, to obtain that 
necessary change in attitudes and behavior. 


To Act Without Delay 
Jacques Julliard: But notning to be done in the immediate future, then? 


Jacques Chereque: Oh, yes! The crisis is forcing us to change as of today. We 
are in the middle of the river and can't always see the bank. However, it is 
getting nearer. You can't be content to say, "Our plan is socialism." You have 
to act witnout delay. 


Changes have to be made every day. It's possible, even on an international 
scale, where the beginnings of change are impressive. Thus, today it is no 
longer the CFLT, but rather the German UGB [German Trade Union Federation] that 
is in the vanguard for the 35-hour week. working out an international trade un- 
lon strategy is perhaps one of the newest elements of the last few years. The 
converging of the different union movements in Europe is being done more pre- 
ciseély and is getting more like our own. This is the case in Italy and the 
Netherlands, and even the orgy of realism in British unions ls indicative of 
these developments. In the curopean Trade Union Confederation, positions are 
being brought into harmony and common action is taking place. Once again, a 
crisis May prove to be the best midwife for new ideas. 


Jacques Julliard: Does this lead you to challenge the primacy of the working 
class? 


Jacques Chereque: If that means saying that, to be beneficial to the whole 
working class, the changes produced by the crisis must drive the union movement 
to bring workers together, in all their diversity, around a new plan for soli- 
darity plan, then I am in favor of that primacy. If, on the other hand, it 
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‘S Maintaining who-xnows-what idea derived from the famous cGictatorship of 
r nen giadly leave that question to you. 


a] lara: Basically, the coming to power of the left was an unprece- 
sented test for the unions? 


s for sure. It has us with our backs to the wall. But 


here has neve uch a vast terrain for putting forward real changes. If 
it invo.ves reducing all kinds of inequities and attacking smpustices, that's 
the normal battle of the left, and in any case it's one of the CFDT's constant 
priorities. cven though, in a world in crisis, that kind of action isn't evi- 


a-c “5 
gent. it is really seen when it's a question of simply demanding justice for 
t w r 


cut tor tne CFDT, to produce true reforms is to lean on the movement for pres- 
ent changes at the heart of the crisis, in order to transform profoundly the 
quality of the people's actual life: the content of work, its quality and the 
quality of its products, relations in the city, the towns and the countryside, 
ecucation and training, harmonious relations between social groups. All of 
thls contributes to another way of living, that may be realized today, without 
Waiting for an economic recovery, which is of course desirable but still quite 
nAypotnetica. 

For th F elf-man nt 1S also another way to live, work, meet together, 


t's another way to live together. 
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POLITICAL GREECE 


KKE GENERAL SECRETARY FLORAKIS ON CURRENT ISSUES 
Paris REVOLUTION in French 7 Oct 83 p 24 


{Interview with Harilaos Florakis, general secretary of the Greek Commmist 
Party, by Roger Khalil: "Greece: Yes, But..."; date and place not speci- 
fied; passages enclosed in slantlines printed in italics] 


[Text] Greece has recently been in the news in the EEC: 
its refusal of sanctions against the USSR after the Boeing 
incident, its proposal to reestablish normal relations with 
Poland and mostly its suggestion to postpone the deployment 
of Euromissiles in Europe for 6 months. Yet, while approv- 
ing these positions, Greek communists remain cool towards 
the Papandreou government. Harilaos Florakis, the general 
secretary of the Greek Communist Party, explains the reasons 
for this attitude. 


[Question] During the meeting of the European Economic Community held in 
Athens in September, the Pasok government made some proposals that were, to 
Say the least, disquieting to its European partners. More particularly about 
measures against the USSR after the incident of the South Korean Boeing, about 
relations with Poland and about the deployment of U.S. Euromissiles in Europe. 
How do you evaluate these Pasok positions? 


(Harilaos Florakis] The Greek Government's initiative in proposing in the 
framework of the Common Market a 6-month postponement of the deployment of 
the American Pershing II and cruise nuclear missiles in Europe, is a positive 
contribution to the disarmament issue and to peace. 


These statements by the Greek Government and its refusal to participate in 
the cold war campaign orchestrated by American imperialism against the Soviet 
Union under the pretext of the South Korean Boeing incident, as well as its 
proposal for revising the European countries’ relations with Poland after the 
lifting of martial law, are positive gestures. They are approved by our 
Party as well as by all democrats and progressives in our country. 


Western and European reactions to the Greek Government's peace-promoting 
initiatives come under the more general heading of imperialistic pressures. 
The purpose of these pressures is to obtain the alignment of Greece's foreign 














policy with imperialistic projects and constitute an intervention in the 
demestic affairs of our country. It is also an insult to our national 
dignity. 


To be sure, Greece is a small country. However, that does not prevent her, 
like any other country, big or small, from playing an active part in the Euro- 
missile issue and generally in favor of peace and disarmament, thus encourag- 
ing initiat‘ves that have already been started within the framework of various 
international organizations to which she belongs. 


ing nuclear armament out of our territory and in favor of the idea of a nu- 


[Question] However, Greece and the United States have signed an agreement on 
the future of the American bases in Greece. How do you assess the relations 
between the two countries and the resulting political situation? 


(Harilaos Florakis] There is no doubt that the situation has become more 
complicated and more difficult. The signing of an agreement «nat provides 

for the continuation of American military bases is one of the important ele- 
ments that on the whole are pushing the political situation towards the Right. 
One must not forget that it is not only the bases that have given the Americans 
the opportunity to interfere in the domestic affairs of our country. They 


have also other means to put pressure on the government to make concessions in 
other areas. 


If one looks only at the technical aspect of the situation, they could very 
well remove their bases from Greece and resettle them in Turkey or in other 
Middle East countries. But by keeping them in Greece they hope to exert a 
stronger pressure on the Greek Government to have it make some concessions on 
international issues. 


If one considers these elements and relates them to the economic situation, 
which is not bright at all, and also to the government's attitude towards 
the economy, this makes for a difficult policy. 


[Question] What is the Greek communists’ assessment of this agreement which 
mainly concerns four large military bases and a dozen auxiliary installations 
where some 4,000 American soldiers are quartered. Are there any guarantees 
that they will leave within the next 5 years? 


(Harilaos Florakis] The basis of our judgment will be whether or not the 
bases leave in 5 years from now. Please note that this same agreement does 
not give the smallest guarantee that this departure will take place, and 
will take place in 5 years. According to the agreement, if one of the 
parties or both of them do not cancel it 5 months before it expires, the 
American bases will remain on our territory for an indefinite duration. Ail 
the more so since the Greek side, for example, may decide against the de- 
parture of the bases but in favor only of a negotiation of their status 
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or the conditions of their presence. It is therefore a /classical/ agree- 
ment. 


That is the reason why we are opposed to it. Pasok did not keep the solemn 
promise it had made to the Greek people. They say that we were in favor of 
an immediate departure of the bases. But that is not where our difference 
from Pasok lies. For us, what is serious is the fact that there is no evi- 
dence whatsoever of any guarantee that the bases will be dismantled, even if 
it is only in 5 years. 


[Question] In its first comments the Soviet Agency TASS seemed to approve 
completely the agreement decision taken by the Pasok government. 


(Harilaos Florakis}] The government and Mr Papandreou personally stated that 
the agreement they have signed is an agreement to dismantle the American 
bases in Greece in 5 years. And it is this statement that the prime min- 
ister released to the press. Commenting on these statements, TASS stressed 
that it was a positive decision to the credit of the socialist government. 
TASS makes its evaluation of this agreement not only in relation to the de- 
parture of the bases, but also from the fact that its clauses are better than 
those of the previous one, signed in 1953. This is substantially the inter- 
pretation that we are giving to the assessment by the TASS agency, who is 
after all the only one involved in its own estimate. 


(Question] The proposed bill to /socialize/ state firms includes an article 
that severely restricts the right of employees in state firms to strike: is 
this another serious difference? 


(Harilaos Florakis] In order for the workers of these firms to strike, the 
decision must be made by 50 percent plus one of all the union members. For 
various reasons it is impossible to use this method. For example, during a 
general meeting of a firm that has branches all over Greece, how can you make 
sure that all the union members are present? The government, for its part, 
considers all absent members as opposed to the strike. That is a totally 
antidemocratic article. 


(Question] After all these remarks, what do you think of the government's 
activities on the whole? On what conditions would you consider a possible 
participation of the Greek Communist Party to the government? 


(Harilaos Florakis} We, the communists, support all the positive measures 
of this government, and we fight the measures that constitute obstacles to 
social progress. Today, we realize that a government who wants to cope with 
the problems of Greek society must have the support of all democratic and 
progressive forces. What are our society's main problems? There is the 
question of national independence in its many aspects: the American bases, 
NATO, EEC, the penetration of monopolistic capital into Greece, etc.... 
There is the democratization of the country, together with the existence of 
totally antidemocratic laws in Greece. There is the economic development 
which, however, concerns not only the communists but also Pasok and the 














other political forces. So many problems that cannot be solved by one single 
force. 


As for the question of our party participating in this government or any 
Similar government, I want to make it clear that this requires an agreement 
on 4 minimum program. Suppose that Pasok lets us have five ministries but 
continues the policy it has been following up to now, we will then answer 
it in the negative. We will participate in the formation of a coalition 
government only according to the progress of our agreement. 


12260 
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ARE ADRIFT 
Opposition Parties Lacking in Action 


AGBLADET in Swedish 19 Oct 83 p 3 


active Opposition |] 
zht well ask when the last tine was that we had such a bland 
we co mcw. When the opposition makes itself heard at all, it 
om social issues and the views of other nonsocialists. The 
was an exception to this rule for several exciting weeks when 
erg made several expected and unexpected appearances. But that 
o do with opposition politics. 
several explanations for the disappearance of the opposition. 
on could be that the nonsocialist line is being promulgated by 
ness, through its organizations and individual businessmen, has 
debate over the wage-earner funds. Voices from the business 
ce important contributions to the debate over social issues. But 
does not legitimize the silence of the nonsocialist parties. 
main area in which the voice of the oppesition is missed more 
else. This area is the economic and political debate. 
mocratic government is now preparing its comprehensive economic 
proposals. In practice, it will now be decided whether or not 
mocrats will succeed in making the budget cuts they decided to 
ri f their cabinet meetings. 
ports indicate that the Finance Ministry has had to give up its 
Th al for next year’s balance in the national budget is 
2 peen adjusted from minus 90 billion to minus 100 billion 
lage, ¢t means that the government is failing in its effort to 
ts at th ery time when budget cuts are least difficult for 
mocrats to make--namely, during off-year elections when no party 
eing held and no election-year budget is being drawn up. 
term, as well, it would be a serious tragedy if the Social 
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Same field mess, and cravel together. In no other Eur 
you find such a solidarity between Superiors and subord 
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Now we have entered a subject which is very fascinating to Valtanen and which 
he has thought about and researched. 


He is convinced that t 
the army for breaking down 
Valtanen'’s understandi efense establis l 
continues to be a signi ant factor in smoothing out societ 

worker and the professor have learned to know one another, argues Va 
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Opinion universal milita ice 
l have, for example, helped to elimina 
arose out of the year 1917. 


d wOr 
S that in the army they are not classified int goa 
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"Under those conditions the army was, in fact, the only unifying factor be- 
tween the Reds and the Whites in society. Also during the years of the Lapua 
movement universal compulsory service functioned as a mechanism smoothing 
out society just as it did in the period of wrest after World War II. Y 
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Thus we live in a world of wolves? 
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"Yes... the world is evil. No one will watch out for oy 
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that time when he was a lieutenant for 9 years. 


Many times I wondered whether it would be better to study tor a civilian 
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-areer, but my stubborness would no 
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- A humanist philosophy is foreign to them. 


s 
ee these studies are valid here. Undeniably stern 
types who know how to give orders and obey make good soldiers." 


d ry in this respect. During my career 
ve cultivated both intellectual as well as physical pur- 
| re) 


suits. i have done well in my pr ion, but, on the other hand, I have 
AaWayS Deen especially interested in social questions, sociology, and psy- 


‘altanen receives pleasure from the company of friends and good human rela- 
tions, in general, family, camping, a good book, and the fact that it is 

in Finland He is somewhat concerned about youth unem- 
point of view of national defense. 


. 


swo Chings can provoke the commander to anger; self-complacent stupidity 


it is difficult to obtain 
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MILITARY FRANCE 


MILITARY CONCERNED WITH DECLINING YOUTH FITNESS 
Paris LE MONDE in French 21 Oct 83 pp 1, 12 


[Text] An alarming discovery about the health of young people. Medical ex- 
emptions rise sharply. 


The French Armed Services, which grant around 70,000 exemptions per year for 
medical reasons, should expect to have to grant 40,000 more per year in com 
ing years, so worrisome is the psychic and physical health of young Frerch- 
men, according to military medical sources. 


This fear was expressed on Wednesday night 19 October, by General Pierre 
Morisot, director of the National Conscription Service, before the National 
Defense-Army-Nation Liaison Committee. 


These exempitons must be added to other dispensations for social or adminis- 
trative reasons, which are on the decline. There were about 23,000 of these 
in 1982, or around 6 percent of the total contingent of 400,000. They 
amounted to 40,000 in 1976. 


This count of 23,0900 dispensations is not expected to increase in the next few 
years even if new laws were to allow individuals creating new jobs to be ex- 
empted of military service, since less than 2,000 persons would be concerned. 


On the other hand, exemptions for psychic and physical reasons are expected 
increase considerably" explained General Morisot. Up until now, out of a 
ntingent of 400,000 recruits, about 70,000 were exempted, and 23,000 re- 
ed ddspensations, for a total of 23 percent of all recruits. This esti- 
snould therefore be revised upward. With 40,000 additional recruits 
ng exempted, the reject rate is expected to increase from 23 to 30 per- 
t, ana even 35 percent of the total eligible population, not including dis- 
-narges occurring during the first month of service, and early discharges oc- 
curring during the last few months. 


such a predictable increase is related to the necessity of granting exemptions 
for psychic problems, hearing loss, and problems in the lower limbs. All 
these are new reasons for exemptions due, according to many officers, to the 
Stress o“ urhan life, and traffic accidents. 
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MILITARY FRANCE 


EORGANIZATION OF NAVAL SHIPYARDS BUDGETED 
Paris LE MONDE in French 26 Oct 83 p 48 


Text) --An additional 650 million franc budget 


uw 


--Early retirement at age 5 


A crucial day in the area of French naval construction and for its 25,000 
¢ workers. An essential branch of industry struck by a crisis like no 


No European country has been spared, and in spite of considerable state sup- 
rk force dwindles from year to year. The reasons: the 
nomic crisis, the excessive number of ships available compared 
mounts of merchandize to be transported and finally, the very brisk 
from far-East countries, particularly South-Korea (LE MONDE 


m luesday, 25 October, Mr Guy Lengagne, State-Secretary for Maritime Af- 

s Dollois and Regard, respectively Chairman of the Board 
of the Northern and Mediterranean Shipyards (with installations at La Seyne, 
4 “lotat, ama Dunkirk), and General Manager of the Atlantic Shipyards (Saint- 
Nazaire anc Nantes). During the course of the afternoon, the minister con- 
municated to the labor unions involved some decisions taken by the government 
raer to reduce the production capability of French installations, and at- 
cempt to win some contracts (some mentions have been made of a car-ferry for 
Morocco, amd two chemicals carriers for Mexico). 





he solution preferred by the managemenc of the companies would be to close 
s0wn ome OF Cwo Of Che sites, but it seems unlikely that the government would 
agree, [or g0ciai reasons. The solution would more probably consist of a 
gradual thinning down’ at all five sites, in order to adapt the workforce to 
Cne Marxcet gituation. 7 
mn adaition, tne Ministry of Defense has agreed to the principle of awarding 
more contract or Navy ships to civilian shipyards (which are already build- 


lun, particularly to Saudi Arabia). As far 
as government grants are concerned, an additional amount of 650 million francs 


48 supposec to oe included in the next budget. 














Finally, Mr Lengagne announced to labor union representatives, the initiation 
of 4 procecure allowing some workers to take early retirement at age 55 


On the day preceding the meeting, the Dunkirk unions had Organized a mass 
rally demanding, as related by our Lille correspondent Jean-Pierre Lore: 
Boats, Mauroy, boats, Mauroy.' There were about 1,300 workers of the 
Dunkirk shipyards chanting this slogan in the streets of Lille last 

24 October. 


They came to the Prime Minister's hometown to make their concerns known. 
Three thousand two hundred workers at the Northern Mediterranean Shipyard 

at Dunkirk, and there are several] thousand more working for vendors. "Our 
country lacks specialized ships for the transport of half its maritime trade 
anc to insure its strategic independence in case of a Catastrophe’ according 
fo the union leaders of the CGT, CFDT, FO, and CGC. 


The Lille demonstrators asked the business leaders in the North and Channel 
4s to cemonstrate their National and Regional concern oy having their 
products transported on French ships that we can build, and to have them 
dled in Dunkirk instead of using Belgian or Dutch Harbor facilities." 
They asked government representatives and elected officials of the region to 
insure that commitments made in 1981 to preserve all shipbuilding centers be 


Honored. 











MILITARY FRANCE 


PROFESSIONALIZATION OF RAPID TION FORCE PLANNED 


s isnard: "New Regiments To Be Professionalized To Satisfy 
3 of the Rapid Action Force”] 


[ 4-1 -_ Tar 
“a 


Text The Ministry of Defense intends to increase, next year, the profes- 
Sionalization of some regiments which are a part of the Rapid Action Force, 
sntenced for action in Europe, working together with French allies, as well 


a 
accorfcing to military assistance agreements Signed with African 
rof tonalization policy is intended to involve 5,800 men 
udget figures) between 1984 and 1988, with 70 per- 


“urrently the Rapid Action Force, whose creation Was approved by p 
sast spring, is in action primarily in Chad, Ivory Coast, the Cent 
sepuoiic, Gaoon, and Lebanon, which include 43 percent of the tota 


13,960 men) of the llth Paratrcop Division, 33 percent of the strencth (8,460 
men) of the 9th Marines Division, and 16 percent of the strength (3,025 men) 
of the ilst Brigade 

tious] a Sp.te of this mobilization, the staff is still at the head of 
rc organized into a coherent unit the First Marines Regiment stationed 
ranvil amc tne second Foreign Paratroop Regiment stationed at Calvi, 
Sab] ~ Tesponcing to a Guepard” alert involving 2,000 men readv to 
er c amy time within 24 hours. But this reserve could prove insuf 
C me Tuart Oo 
i * r -f tne government from sending draftees overseas in 
t t . wit Cc tne prior approval of Parliament 
"-eason 44 stry f Defense has taken some decisions intended 
t number imcteers, crattees or enlisted men, serving over- 
joumg crattees who have been offered, for the dur- 
‘ ra - nm e, special enlistment contracts. or -called 
ry ‘ c 7 Tia extenac ip to two years, 4m exchange for 
r rou to 900 francs per mont jepending upon 




















For instance, in the contingent of 2,000 paratroopers dispatched to Beirut 
last September to relieve the 3lst Brigade, were 450 draftees who had volun- 
teered for long service. None of these volunteers was missing on th day of 
departure, in spite of the ten-day leave granted before. Also, when the 
Gendarmes corps decided to put together 2 120-man marching squad in Lebanon 
for the year-end relief, they were able to select among 2,000 candidates in 
the provincial legions, to fill the 92 auxilliary Gendarme vacancies (volun- 
teer draftees) required for this operation. 


At the same time, the Ministry of Defense decided to increase the professional- 
ization, either total or partial, of some units of the Rapid Action Force, at 
tne risk of being accused of reneging on previous commitments of the Social- 
ist party in favor of an army made up of draftees and reserves. 


It is anticipated that during the next two years (1984 and 1985), the profes- 
Ssionalization of the First Spahi Regiment (transferred from Spire, in Germany, 
to Valence), of the 68th artillery regiment at La Valbonne, of the First Air- 
mobile Infantry regiment at Sarrebourg, of the First Hussard Paratroop Regi- 
ment at Tarbes, of a combat helicopter regiment (probably the First at 
Phalsburg), and of two command and support regiments from the llth Paratroop 
Division and the 6th Light Armored Division, newly created within the Rapid 
Action Force, will be completed. The case of the 17th Paratroop Engineers 
Regiment, at Montauban, which is partially professionalized, remains in sus- 
pense. 


This increased professionalization, and the assignment of draftees to the long 
service should, as a first step, benefit special units of the Infantry, the 
Marine Corps, the Armored Cavalry Corps, the Artillery, and the Corps of Engi- 
neers. In the future, the whole of the Rapid Action Force will be completed 
by the constitution of these additional units of pro:2ssional men. 














. ‘ 
{ 1) 4 ‘ . : 
> { { i) Tv? ! 
oO " j . ty 7 ‘ 
= i) ‘ ‘ 
‘) ‘ 
L ‘ YM O } os ‘ v ‘ 
» : { ) ij 0 ‘ : } 
nN f \ ; 1) P . , : ‘ 
\ Tt } \ 
-_ : 
«<j i . ‘ " ‘ 
‘ sy nn ‘5 c 
‘ < 4 \ ’ * ‘ > 
N } { - a] ‘ ’ 7 v 
. i . ‘ yy) ( al ‘ , ‘ 
4 : | 5] +s 
‘ ‘ ' 
l u { \ ( \ 
i ] 5 4 > , 4 ‘ ‘ 
«) N ) \ r uy ‘ 
> ” , ‘ " . . 











( 5 nm a P , rs . 
\) wv «) < > Tv { \ mv 
\ . 
} wv \ u ( ‘ ‘ 
. \) ' , ) m “SW 4 } 
4 : 
‘ Oo 4 ‘ 1 4 oO » 4 y 
rf " ad» , . — 
, 1 1 1) c . < 
—~ . " 
¥ { ? ' 
. ae) . ‘ of ‘ 
cr © » 4 \) { 
7 ‘ 4 uv) C ) 
. . . 
‘ ‘ . = . 
. . ; P . ‘ 
’ > 4 ‘ c 
‘ . _ . , 
~~ a ‘ << VU ® tr) ‘ . . 
\ . — . : 
cy t { at \ { ’ . Ty > » 
. . 4 1 . 
‘ ‘ ‘ 
~ 74 . 
: ‘ 4 f , . . ‘ " 
) \ 1 ’ ( \ } 
a <j ‘ * { ) q) J 
4 . ‘ < ‘ . . 
‘ \ \ 
} ‘ ) ‘ 
—_ . 
‘ ‘ \ \ () . . < . 
" ‘ . 
‘ tT) | 
\ ) 
4 | ) . } 
; . 
( ‘ 7 " ‘ 
‘ 
Y ‘ 7 
| 5 
" . 
“ 
. 
} ‘ } ‘ 
) i 
' " 
( i 











ry 
a 





‘ 
tx] 
‘ 











Or, 


v4 












































- 





ty ‘ ‘ 
Ly ged 
‘ . al 
oO ) 
mn Cc 
*, 4 ‘ 
| ot 
: a | = 
Cc 
tt ed 
t) 
4 
a iJ 
tj @Q 
‘ all 
4 
\ | 
cy) 
te 
ry mr 
> | i) 
’ | ° 4 
’ ‘ 
. ‘ | 
> ‘ 
uo \) 
nA 
‘ 
i r-4 
ed 
tu. f 
' . | 
vt 
, +4 
i 
\ 
’ . 
t 











es 

















' 
4 4 
‘ 4 
t * . 
ow ‘ 
5 Wu 
OQ oO 
i 
' 1 
i ft: 
wt 
A) md 
Ly { 
rt } 
4 
" 
‘ * 
» { 
mM 
; 
' 
‘ 4 
: j 
’ \ 











‘a4 


er 4 
mi 


























c: 
i 








Ww 








"rd 

















t 
f 

















— 


) 








v4 
oi 
ryt 
. f 
"Ty i 
hu 
ct D 
- 3 4 
ty | 
© or 
tha f) 
mn 
WY) U 
wv 2, 
ra i) 
wv O 
f 4 
&. 
a rn 
mm e4 
ij 
i) 
a) 4 
La uo 
©) b—4 
“4 
Pn! ** 
tc) 1) 
ted Lu 
& l 
> ‘ 
4 ‘ 









‘ ) 
"TY ab 
ont c 

crt 
4 ry 
a 
iJ ont 
= s) 
i v4 
~~ 4 
1) 
. 4 

. A) 
1 C* 
,r 4 iw 
f 
+4 - 

ny Lu 

Nn v 

if ‘ 
2 

mn 

ert > 
































vt 























f 




















4 























een briga 


- 


. 
oe Cw 


of Sh Leb 
oritizing 


the brigades wi 


= 
~ 
Va 


} 
< 


rd 


ion, 
e personnel 


ommendati 


rec 


9) 


ea 


. 


~ 
~ — 


. 
| 


Serv 


ll be 


7 
% 
te 


gade w 


i 
chase 


br 


Marine 


bu 


() 


an 


4 


or a Norweg 


lf 


rie 


ma 


i a 
pur 


TO 
we VU 


hh 
> 


mon 
aaa ad 


easures 


coal 
had 


hal 
Ye 


- 
VO TW a 


t is both 


orecas 


- 
— 
/ 


tne above 


W QW 
oOo & 
c O° 
iJ wy) 
> G 
wm ke 
Ww 
coo | . 
r 4 >, 
4 
a» ~~ 
© 
te iJ 
- @ 
cw 
Oo GC 
4 YY 
WM U4 
53> YW 
re sw 
VU 
c 6 
O Oo 
UO 
u4 
La] 
i 
B 
Ww 
oe 
UO Ww 
“a4 
© Ua 
| 
wd 
wv 
44 => 
3 hk 
/ @ 
Cc Pp 
Vv 
> @ 
OD 
rd 
ret iA 
4 O 
» 
q@ ee 
Cc rd 
O +4 
2 
LF 
ood if 
bu 
- em 
iJ wW 
YY > 
4 
e4 
q 2 
iJ v4 
LV 
4 1 
f a 
es ¢ 
| © 1 


- 


7 


weaknesses will 


some areas 


| 
-~s 


and i 


wnet 


made, 


be 


her 









































a 








2 
i) 
v4 
.) 
yy +4 
Cc tb4 
Vv 
vw 
bu 
ct Pyf 
© 
VD +4 
ku wh 
Vv rq 
i 
: a | 
| & 
| 
Wy) 
in a | Ww 
; W 
ev crt 
| 
MY he 
Cc e) 
4 Cc 
LJ) +4 
cas] 
cg W 
iM ' 
or | 
i) ha 
‘) ti. 
Y “a 
Oo Oo 
\ w 
) sa 
ov't 
: 
: a | 
) v 
{ 2 
{ v . 
vg WY 
yn &’ 
v ert 
se 4 rT 4 
ve 4 
i i { 
cc j 
‘ 5) . 
; bu 
f) iJ 
iJ j 
i i Lu 
P r f 
j i r 
‘ A“ 














crt 











cS | 
‘ 
1) 
hu tf 
7 
f 4 
ra) 
“Se 
c CG 
ra teed 
rs eed 
et ed 
ord rd 


ry i) 
) t 
e* 

rd 

rq 

“4 

"t 

i)» al 
r4 f) 
¢) | 
ved 7 | 

i “4 
Ob «4 
7 

>} 

TT td 
VY GC 
i ‘ 
Uo +4 

r 4 
re ed 

4 o~dl 
ee & 
“e4 

4 

n 7 
4 
i 
f i) 
| 
J | 
i \ 

\ 























TW W 
| = Vv 
jJI nH wn 
OD (iQ 
i = a 
SH @ & 
yy sd 
n 
5 bw hy 
o—4 +9 | 
OW Wa @W 
ku > 
» Uy 
i v Vv 
bu and 
iv 5 «a 
Lu a | 
et “Us 
( eS) 








on 





















































ve 


. 


ert 




















-"Ccrm™mor 
MmOUIMMCL 




















+ 
- 





















































ECONOMIC FEDERAL REPUBLIC OF GERMANY 


SUNDESBANK VIEWS PRIVATE SECTOR PROFITS, FINANCES 
Zurich NEUE ZUERCHER ZEITUNG in German 18 Nov 83 p 1l 


(Text] Frankfurt, 16 November (ap/Reuter)--In their endeavor 

to strengthen their earning power and to get better financial 

backing, German enterprises in 1982, in the opinion of the 

Bank of Issue [Central Bank] have not yet managed to solve 

their problems "regardless of certain successes." Experts 

in Frankfurt stress the "existence-threatening danger" which 
presumably sprang in 1982 from insufficiert in-house funds 

and describe the earning situation as continuing to be 

“very tight. 


Depleted In-House Fund Base 


| 
a 
2) 
a | 
© 


the Bank of Issue [Central Bank] there is no doubt that the 


rth rh 


] tion of the in-house fund base decisively contributed to a situation 
in which many enterprises proved to be no longer capable of coping with the 
stresses of past years; the approximately 12,000 enterprise failures in 1982-- 
almost one-half more than during the likewise rather weak year of 1975-- 


reportedly ar 
d i 
financing resources, the "immanent threat" to the enterprises 


clear indication as to that. So long as it was possible to 
oresumably did not yet emerge; this situation did not change until 1980-1981 


re 
ial profits by making full use of the outside fund share in the 
of f 

A 


wnen earnings shrank severely and when a growing number of firms began to show 
losses along w with a continuing increase in outside fund use. For reasons of 
caution alone, the enterprises under these circumstances presumably refrained 
‘rom making new investments and should above all have been concerned with 


Securing their payment ability. “Looking at it this way, there is a connection 
etween the rather scant in-house capital cover of the enterprises and the 

hat the economy, in spite of recognizable starts toward. an improvement 
in enterprise results, found its way out of the valley bottom only with some 
delay and initially only with short steps." 


Profit Stabilization on Low Level 


n 1982, in-house capital and reserves, according to statistics from the 
eral Beuk, came to DM310 billion and thus fell DM1.5 billion short of the 
eceding year s level, after they had dropped DM5.5 billion already in 1981. 
the total balance figure, in-house funds accounted for around 18 
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percent. In 1965, when the Bank of Issue [Central Bank] began its balance 
Sheet analyses, the in-house fund share came to about 30 percent of the total 
capital in use. 


In the opinion of the Bank of Issue, there was little chance in 1982 for 
Strengthening the capital base of the enterprises by mobilizing risk capital 
from outside sources. Possible capital suppliers presumably had more attrac- 
tive alternatives available to them. At any rate, the enterprises however 
did have "some success" in their efforts to achieve better financial backing; 
the funds earned in-house by the enterprises in 1982 came to about 15.5 per- 
cent of their obligations, after this share had dropped to 14 percent in 1981. 


The annual surplus before taxes in 1982 reached the rather depressed preceding 
year's level (1981: down 14 percent). After taxes however the profit fell 

2 percent below the result of 1981 (1981: down 27 percent). In the opinion 
of the Bank of Issue [Central Bank], the stabilization of profits before taxes 
was helped along above all by the fact that the enterprises reportedly managed 
to reduce or eliminate the previously developed discrepancy between greatly 
increasirg expenditures and only slightly rising earnings. 


Related to the sales volume--which in 1982 rose by 2 percent--the annual sur- 
plus, as in 1981, came to about 1.5 percent. In 1980, the sales yield had 
still been 2.2 percent and in 1970 it had been as high as 3.6 percent. Profit 
stabilization was above all a result of the "noticeably" declining cost rise. 
The decisive impetus here came from the fact that personnel expenditures went 
up only quite little, in other words, by 1 percent after having gone up 2.5 
percent in 1981. This was due not only to the smaller wage hikes but also to 
an increase in part-time work [shorter hours], the closing of unprofitable 
enterprise divisions, and the full utilization of all rationalization and 
Saving possibilities. On the whole, personnel expenditures rose to DM581.5 
billion in 1982 and thus accounted for 47.5 percent of the gross receipts 
which likewise went up by 1 percent (DM1,100 billion; total output minus 
material and commodity utilization). 


Financing costs above all increased considerably less in 1982 than during the 
year before. In the enterprise sectors covered by the Federal Bank, around 
DM67 billion were spent on interest, as compared to DM10.5 billion in interest 
earnings, according to the projections. In net terms, the earning calcula- 
tions of the enterprises were charged in 1982 with financing costs of DM47.5 
billion, in other words, only 1.5 percent more than in 1981, when that portion 
of the costs had grown by almost one-third (introduction of special lending 
rate). According to Federal Bank statistics, the enterprises in 1982 were 
partly exposed to considerable extraordinary burdens; depreciation on fixed 
assets alone came to about DM97 billion (up 6.5 percent). Miscellaneous 
depreciation, which also includes bankruptcies of business partners, went 
beyond the previous year's figure by 11.5 percent with DM16 billion, after 
they had risen 39 percent already in 1981. 


Living on Capital Substance 


Finance planning by enterprises in the estimate of the Federal Bank in 1982 
‘vas Clearly marked by the effort to consolidate and strengthen liquidity. The 
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total amount of funds used for investments and cash asset 
illion, in other words, almost one-fifth lower than in 19 
ederal Bank findings, savings were made above all in inve 
the enterprises spent DM3.5 billion, almost DM12 billion les 
But investments in fixed assets were further increased; wi 


of DM110.5 billion, they were about 4 percent higher than previous year's 
level. 

The enterprises heavily reduced their cash asset formation. According to the 
report, receipts in the form of financial assets in 1982 came to DM7.5 billion, 
in other words, only about one-quarter of the previous year's amount of DM28 
billion. any enterprises were trying to keep their outstanding debts [receiv- 
ables] as tight as possible, partly already in order to uphold liquidity in 


the enterprise and to avoid obligation shortfalls due to the failures of their 
Dusiness partners. Reserves were boosted considerably with DM17.5 billion; 
t corresponded to more than twice the previous year's sum. 


‘née total in-house fund volume--in other words, in-house capital and reserves-- 
in 1982, compared to the previous year, declined by about DM1.5 billion and 

in 1981 and 1982, taken together, they dropped by as much as DM7 billion. "To 
that extent, the enterprises over the past 2 years have been living on their 
capital substance." This had never been the case before since 1965, the 

Federal Bank report underscores. 


in tne estimate of the Federal Bank, German enterprises during the current 
year reveal an improving trend both for profits and regarding the financial 

® S presumably is also indispensable if the enterprises Want 
Co secure and expand their competitive capability in long-range terms "without 
which it would be impossible to guarantee their contribution to general 
economic growth and to the restoration of a satisfactory employment level." 


_ 
he 
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ECONOMIC FINLAND 





REMOVAL OF RUBLS PHOM ‘BASKET’ EXPOSES MARKKA TO PRESSURE 
Helsinki HELSINGIN SANOMAT in Finnish 25 Oct 83 p 26 


(Text) Finnish bankers are afraid that the Bank of Pinland's proposal to re- 
move the ruble from the markka's foreign currency reserve will further streng- 
then rumors persistently circulating round the world about a devaluation of 
the markka, Bank foreign currency experts recently, last week, received in- 
quiries on the percentage by which the markka is to be devalued, The latest 
speculators are having an effect across the Atlantic in Chicago and New York, 
However, no forei. currency flight has occurred, 


When during the first weeks of September the markka became an object of intense 
speculation, the hotbeds of the rumors were then too outside of Finland: in 
Stocknolz, London, Switzerland, 


"What can I do about it?" Rolf Kullberg, the president of the Bank of Finland, 
groaned, “Before the decision to propose to remove the ruble from our foreign 
currency reserve, we were certainly afraid that this would happen, but there 
are no grounds for it," Kullberg said, 


Finnish bankers aleo aseure their foreign colleagues that the same is true, 

To be sure, in the same breath they express astonishment as to why the proposal 
to remove the ruble from the foreign currency reserve is being made precisely 
now when the foreign currency speculation that was raging during the first weeks 
of September has been convincingly gotten under control and expectations of a 
devaluation checked, 


"Warkka Exchange Rates Will Not Change" 


One factor that has given impetus to these rumors may also be the time of the 
year: Finland has always devaluated in the fall, Additional factors that have 
taken hold are lumber sales and the difficulties Finnish sawmills have encoun- 
tered while the Swedes have been operating at full capacity, 


"Removing the ruble from the foreign currency reserve was a completely tech- 
nical revision and it is to be carried out as such, that is, markka exchange 
rates will in no way change because of it," Kullberg emphasized, 
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"There have constantly been slight disturbances between the ruble and the other 
foreign currencies, The ruble disturbs the others and the others disturb the 
ruble,* 


The reason for the timing of the proposal may be a very simple one, Director 
Kari Nare, who is responsible for the Bank of Pinland's foreign currency policy, 
transferred to a position with Helsingin Osakepankki (Helsinki Joint-Stock 
Bank] in the middle of this month, In making the proposal to remove the ruble 
from the foreign currency reserve now, the Bank of Pinland has in a way wiped 
the slate clean, Now Nars has at least not been able to Carry out these plans 
as an inner circle memo, 


Commercial banks estimate that removal of the ruble from the markka foreign 
currency reserve will mean that the markka is technically speaking devalued by 
7 percent, that is, somewhat of a rise in the foreign currency index figure 
for the markka, At the present time that figure is 125.1, 


New Limite on Foreign Currency "Tube" 


They do not believe that the Bank of Finland will go so far as to devalue the 
markka, not even technically speaking, The bank has wedged iteelf so authori- 
tatively behind the current exchange rate for the markka that it will not easily 
back down from it, 


One way to cancel the effects of the technical devaluation caused by the re~ 
moval of the ruble is to drop the markka's foreign currency tube index figure 
below that of the present tube index, To compensate for the technical devalu-~ 
ation, the markka'’s new index figure would have to be 117.5, Since the foreign 
currericy tube's lower limit is 121,9, the decision would have to be made by 

the Council of State, Shifting the "borders" of the tube is a matter for the 
Council of State and the Bank of Finland, which moves within it, 


According to Kullberg, decisions on both the structure of the foreign currency 
reserve and foreign currency index will be made at the same time "the law is 
clear," According to Kullberg, the Bank of Pinland has set itself the goal 

of getting Parliament to finish discussion of the change in the second section 
of the monetary law by the end of the year, 
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1, Foreign currency tube, 
2, Foreign currency index, 


The value of the markka is regulated by means of the so-called foreign currency 
tube, The Council of State determines the limits of the tube and within then 
the Bank of Finland sets the value of the markka, The higher the tube and the 
markka within the tube are, the weaker the markka is, Now if we want to keep 
from having to devaluate the markka because the ruble is being removed from 

the foreign currency reserve, the foreign currency tube has to drop, that is, 
technically speaking we have to revalue the markka by as much as it hae been 
devaluated through the removal of the ruble, 


11, 466 
C503 3617/25 
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TRADE SURPLUS WIPED OUT AS OIL IMPORTS PROM USSR RISE IN COST 
Helsinki HELSINGIN SANOMAT in Finnish 21 Oct 83 p 29 


[Article by Kristiina Ritvos: “Billion-Markka Deficit in September Trade 
Balance Hecause of 0i1"] 


[Text] A nasty-looking deficit of over a billion markkas split foreign trade 
wide open in September — but the reason behind it is to be found in abundant 
imports, that is, oil imports from the Soviet Union, 


Crude oil imports fluctuate from month to month, depending on tanker arrivals, 
The importing of refined fuels too is probably a matter of timing, which ex- 
plains the impressive increase in liquid fuels (up 40 percent) during the 
first half of the year, 


There was a total of over 2 billion markkas worth of oil in September, whereas 
the normal monthly volume would be about a billion, 


This billion in excess also reduced the Soviet trade surplus that has been 
cause for concern, Exports are in excess of imports by 700 million markkas 
"more" than they were during the first half of the year, Just unfortunate 

that the balancing of trade does not seem to be permanent, since oil can hardly 
be absorbed in greater amounts than those agreed on, 


Thanks to oil, total imports in September rose to 6,5 billion markkas and an 
impressive growth of 30 percent was recorded, 


Exports rose comfortably too, by 15 percent, and, according to Customs Bureau 
statistics, attained a figure of 5,5 billion markkas, 


The total trade deficit for the first half of the year (1,1 billion) was almost 


the same as it was in September because import and export volumes remained at 
the same levels until the fall, 


Lumber Industry Improving 
Export sales in september went smoothly without any bigger surprises, The 


lumber industry is improving its slow rate month by month (an increase of 21 
percent in September), During the first haif of the year the lumber industry 
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obtained as much as & percent more income from exports as last year, nearly 
19 billion markkas, 


Cellulose sales finally got over the hump, that is, during the entire first 
half of the year they attained a bigger markka export figure than a year ago, 


Paper exports alone also rose at a handa.me rate, 27 percent, and both card- 
board and corrugated paper attained the same growth rate, In September total 
exports of the chemical branch of the lumber industry were the biggest of the 
year, 1,7 billion markkas, 


Developments in the field of lumber exports have been more modest, Aside from 
the lumber shortage, the cessation of deliveries in comnection with the big 
trade in prefabricated wooden houses has reduced sales, 


Metal exports are continuing their vigorous growth in the basic industry (up 
26 percent) and in the shipbuilding industry (up 60 percent), Trading in 
metal producte is, however, declining, Machine exporte increased 2 bit in 
September, but all told were under last year's, According to Customs Bureau 
Statistics, the paper machine market is not yet moving, but some growth in the 
electrical equipment industry is noticeable, 


Oil products, exports of which have already risen by over a fifth since the 
beginning of the year, have most conspicuously increased chemical industry ex- 
ports, Neste's refining oil sales amounted to about 430 million between Janu- 
ary and September, while a total of 2,6 billion markkas worth of oil products 
were exported during the same period, 


Trading has started to increase in the field of consumer goods too, Clothing 
exports are still slightly worse than last year, but more textiles and shoes 
were expected in September than a year ago, 


The fact that their imports are declining and downright dropped in September 
has eased the worries of the domestic textile and clothing industries, 


11,466 
CSO: 3617/25 
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ECONOMIC FINLAND 


INDUSTRIAL FORECASTING UNIT SEES MODERATE GROWTH FOR ECONOMY 
Helsinki HELSINGIN SANOMAT in Pinnish 21 Oct 83 p 29 


[Text] Industry's economic expectations are right now hesitant and contradic=- 
tory. According to the economic forecast published by the Industrial Confede- 
ratioh (TKL) on Thursday, the percentage of those who expect an upturn in the 
economy has slightly increased, but the percentage of those who predict a down- 
turn in the economy has also slightly increased, 


According to the new forecast, 25 percent of industrialists expect the situa- 
tion to improve in the near future, but 18 percent expect it to worsen, while 
57 percent believe the situation will remain unchanged, 


The figures given in the forecast published 3 months ago were the following: 
19 percent expected an upturn, 15 percent a downturn and 58 percent at that 
time predicted it would remain unchanged, 


Thus on the average the curve forecasts a very small upward change from that 
presented the last time, 


Conflicting 


Aside from among the different branches of industry, there are also conflicting 
expectations inside the same branches of industry, 


Particularly the lumber and chemical industries expect the economic situation 
to improve, In the metal industry they mostly feel that it will remain un 
changed, The consumer goods industry does not maintain any great hopes either 
and in the construction industry they predict that the situation will soon 
worsen, 


According to the forecast, industrial production is slightly increasing and it 
is estimated that exports will to some extent increase during the next half 
year, 


Orders have declined and the volume of orders is in general low, Reduction of 
the labor force has accelerated, Investments are slightly decreasing, 
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Despite the slight increase in production, production volume is, nevertheless, 


clearly higher than it was a year ago, The greatest increase is in the lumber 
and construction industries, 


There is also greater production in the chemical and metal industries; a decline 
is particularly evident in the consumer goods industry, 


Rise and Fall 


The lumber and chemical industries expect a rise in production in future too, 
but the construction industry expects its production to turn downward and the 
metal industry also predicts a decline at the beginning of next year, 


The extent to which capacity is utilized has already improved this past year, 
but they do not think that that will last becamse as early as a half a year 
ago 74 percent of industry predicted that there would be idle capacity, 


Export expectations were not quite realized, industry instead reporting that 
ite export volume was slightly lower than during the previous quarter, Export 
volume is expected to continue to increase slightly during the next half year, 


"Opturn Will Be Subdued* 


In the opinion of TKL general mamager Timo Relander, the prospects for industry 
are at present subdued, hesitant, contradictory and fumbling, "As far as we 
are concerned, the international economic upturn that has started will be sub- 
dued this time,” Relander felt, 


"When the export trade with the West and the metal industry were last in the 
same kind of situation as now, 5 years ago, however, many things were diffe— 
rent,” Relander said, International demand was stronger, our ability to com 
pete in terms of prices was ‘etter and the rate of inflation was below the 
average for the OECD countries, We did not have the kinds of difficulties we 
now have in obtaining lumber, 


According to the economic survey, a fifth of the lumber industry feels that 
difficulties in obtaining lumber will cast a shadow on economic prospects, 


In Relander'’s opinion, to maintain growth they would now have to shift the 
focal point from the demand for consumer goods to exports, investments in 
production and industry, 


"Industry alone should not be saddled with the responsibility; rather it is 
also incumbent on the trade union movement, the forest owners and the govern—- 
ment," Helander said and stressed the importance of slight nominal increases, 


Relander criticised the income and expenditures budget proposal and said that 
there were several items in it that are in contradiction to the government pro- 
gram and which weaken industry's competitive position, 


11,466 
CSOs 3617/25 
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ECONOMIC GREECE 


BOOST IN PRIVATE SECTOR ACTIVITY SEEM FOR 1984 
Athens | KATHIMERINI in Greek 2 Nov 83 p 7 


[Text7 The Coordinating Council of the industrial organization which met in 
Salonica yesterday will hold a Panhellenic Congress of Private Enterprises 
representing all branches of the economy. Present at the Council's meeting 
were the presidia of the Association of Greek Industrialists, the Associ- 
ation of Northern Greece Industries, the Association of Athens and Piraeus 
Industrialists and the Association of the Thessalia and Central Greece 
industrialists. 


The announcement issued by the Coordinating Council states that in a critical 
period such as the one industry is experiencing today no branch of the 
economy remains unaffected. iready the enterprises face insufficient demand, 
a drop in production and an increase in losses with the result that the 
possibilities for development, when proper preconditions exist, shrink also. 
In Greece, the enterprises are the backbone of the economy and as such are 

the first to feel the impact of the recession. And in these difficult times, 
the actions, decisions and measures taken affect negatively the private 
enterprises which face the serious problem of survival. The announcement 
pointed out that: 


"It is, of course, natural for the tensions and problems to be different in 
various branches of industry, but the more the recession continues, the more 
the problems accumulate and spread to regions which until yesterday were 
healthy. The generalization of the difficulties makes the entrepreneurial 
world feel that measures for coping with them are necessary: a coordinated 
effort for a policy and measures which will help the economy and by 
extension the private sector to overcome the difficulties. For this reason, 
industry is taking the initiative to hold a Panhellenic Congress because it 
believes that only through prudence and cooperation of all concerned parties 
can the present situation be coped with effectively. In this Congress, repre- 
sentatives from all branches of the private sector will report and analyze 
their problems, will study extant possibilities and will submit proposals 
and solutions which will express their own will for overcoming the 
difficulties." 


7520 
CSO: 3521/63 
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ECONOMIC GREECE 


iNDUSTRIALISTS TO ADDRESS CRUCIAL REGIONAL PROBLEMS 
Athens | KATHIMERINI in Greek 5 Nov 83 p 7 


/Text7 Speaking yesterday to foreign correspondents accredited to the 
European Parliament, National Economy Minister G. Arsenis said that in 1984 
private investments in Greece wil] mark a substantial increase for the first 
time since 1974 when their rate and level started falling. He added that an 
effort will be made at the same time for encouraging private initiative 
which will play an important role within the framework and priorities of the 
5-year program for economic and social development. 


Arsenis said that both the rate and level of investments in Greece started 
decreasing in 1974 and that what is important now js the fact that this 
trend has now been checked. He mentioned that the 1981 and 1982 decline was 
reduced in 1982 and that it is expected to be reduced still further this 
year. He added: 


"In 1984 we will have a positive increase in investments which will be 
accompanied by certain positive Structural changes." 


He said these changes have to do with the fact that the investments will be 
made by small and medium enterprises mainly in the provinces where they 
develop quickly. He added that in the public sector also there was an 
important increase in the investments! program which this year increased by 
16.5 percent. He characterized these investments in the public sector as 
necessary for the improvement of the economic and social infrastructure 
while at the same time they are an important lever to the revival of the 
Greek economy. 


"The prospects for investments in Greece in 1984 are optimistic," said 
Arsenis and he added, "'the government is programming, in cooperation with 
investment banks and the private sector, the realization of medium and large 
side investments in new technology sectors for the production of products 
for export and for local] consumption." 


Arsenis said the challenge for the 80s is not whether we have more or less 
public or private sectors, but that the challenge consists in promoting both 
Simultaneously. The government's aim, he said, is to accompany the increase 
in production in the Private sector with an increase in its Productivity 
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ECONOMIC NETHERLANDS 


ECONOMIC TRENDS, GOVERNMENT ECONOMIZING PLANS 


Frankfurt/Main FRANKFURTER ZEITUNG/BLICK DURCH DIE WIRTSCHAFT in German 
20 Oct 83 p 2 


[Article by goe.: "Netherlands--Parliament Approves Economy Drive”™] 


[Text] The Dutch parliament approved by majority vote the economizing plans 
presented on 20 September in the budget proposal for the coming year. The 
ruling parties--Christian Democrats and right wing Liberals--rejected during 
the budget debate alternative plans by the Federation of Labor Unions, FNV, 
and by the socialist opposition, and by and large supported the policy of 
Lubbers’ government. The Christian Democrats argued that the cabinet sup- 
ported the emerging economic recovery with its budget proposal. 


The right wing Liberals called the cabinet plans a balanced answer to the 
faulty development of conditions during the past decade. The Socialists 
claimed that the cabinet was cutting back the welfare state. The cabinet 
and its supporting parties are mostly concerned with lowering the 1984 bud- 
get deficit with the aid of drastic measures as proposed in the budget pla, 
namely, to save 12 billion guilders and to give more breathing space to in- 
dustry for investment. They had to accept the fact that the income of civil 
servants and employees of state-financed institutions as well as recipients 
of social security on the one hand, and incomes in private industry on the 
other hand, would remain far apart. 


The most controversial measure to put state finances on a healthy footing 
will be implemented as intended, and the first-mentioned income groups, as 
of 1 January 1984, will be earning 3.5 percent less than in the past. Pre- 
dictably, the Netherlands will have to cope with a very restless autumn. 
Initial strike actions by civil servants have been threatened. 


A parliamentary majority also adopted plans to lower burdens on industry 

by 2 billion guilders. This holds especially true in the area of taxes and, 
among other items, provides a lowering of corporate taxes from 48 to 43 per- 
cent. 


Also at the end of September, the government's Central Planning Office pub- 
lished its economic report for 1984. It states that the first halting steps 
on the road to economic recovery have been taken in the Netherlands. This 
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nas mainly occurred under the influence of an improving world trade situation 
whicn the Netherlands can use to its advantage because of moderation in wage 
policies and the resultant stronger competitive position and assembly of an 

export package. However, nothing is being said about economic growth in the 


*, 
ny 


ihe Planning Office summarizes its economic predictions for the near future 
Ss liows: In 1984, exports will increase and its competitive position will 
oe strengthened, together with very low wage increases. Although the level 
f investment is still low, investment in some branches of industry is ris- 
s, and in certain industrial fields an upswing can be noted. The drop of 
© wage ratio compared to (gross) industrial earnings and tax relief indi- 
cate a2 better earnings position of the enterprises. But since wages and so- 
al benefits are falling in real terms, consumer demands also will drop. 
Domestic demand is, therefore, modest. This results in increased surplus 
f goods and services. Production will increase only minimally. The short- 
ening of working hours has little effect on unemployment. The employment 
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uation remains bleak. Unemployment, however, will rise less rapidly than 
in the past because the number of job openings will not shrink as markedly 
as in the past. 


The Planning Office estimates the growth rate of Dutch exports at 3.5 per- 

& cent for the current year, and at 4 percent for 1984 (at an expected growth 
rate of world trade of 4 or 5 percent). Wage increases during 1983 were 

very low with 3.5 percent and they will almost come to a standstill in 1984. 
Thus Dutch competitiveness in foreign markets will be improved. For this 
ason the country will be able to expand its market share there. In con- 
t 1983, the importance of exporting so-called "intermediary goods" 


to 
ined for processing will decline, and the export of natural gas will 


dustry investment in plant installations-—-which will increase by 3 to 4 
ercent this year--will rise by 3 percent in 1984 according to Planning 

reau projections. Investment will be made primarily in the chemical, 

ey and primary product industries. Investment in commercial construc- 
tion also increased. However, there was a drop in economic expenditures 

in all other categories. State investment will decline by 4 percent in 1984, 
and new housing construction will drop by 2 percent. Private consumption 
will weaken for the fifth consecutive time, at a rate of 2 percent. Real 
consumption per capita will thus reach the level of 1976. In 1984, consump- 
ion will shift from goods to services (especially health care and housing). 
ood, luxury food items [alcohol, coffee, tobacco, etc.] and passenger cars 
continue to sell well. Production, which according to the 1983 forecast 
will grow by 0.5 percent, is expected to rise by 1 percent in 1984, mainly 
in industry and the energy area, 


with regard to consumer prices, the Planning Office on the one hand counts 
on the low wage increase. On the other hand, they are expected to be pushed 
higher due to inflation abroad and the planned raising of indirect taxes and 
levies. The price increase is estimated at 3 percent. 
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New Orders: Total incoming new orders in August remained almost unchanged 
from July. A decline in new orders for investment goods was balanced by a 
rise in orders for consumer goods. Compared with July, new orders for pri- 
mary and semi-finished products remained almost unchanged. Nevertheless, 
enterprises polled by the Statistical Central Office considered incoming 
new orders less favorable than in July. Twenty-eight percent of the polled 
enterprises labeled them as too low in August, while in July it had been 

23 percent. Compared to July, there was almost no change in opinion regard- 
ing orders and stocks on hand. Twenty-nine percent of the polled industries 
considered orders on hand as too low, and 13 percent (July: 15 percent) 
thought that stocks were too large. The index level of incoming orders (on 
the basis of September 1982 = 100) rose from 98 to 100. 





Production: Industrial production during August remained more or less at 
the level of the previous month. A slight increase in production is expect- 
ed by the end of November. 


Sales run somewhat higher than a short time ago. Consumer spending stabi- 
lized during the first 6 months of this year. The decline noted since 1980 
has thus come to a standstill. However, without car sales it would have 
continued until June of this year. Excluding car sales, total consumption 
dropped by a half percent during the first 6 months of 1983. Sales of dura- 
ble consumer goods rose by 1 percent due to car sales, but fell by 1 percent 
if cars are excluded. Expenditures for food and luxury food items were 
roughly the same as in the first 6 months of 1982. 





Employment Market: In August, unemployment rose more than seasonally ex- 
pected and came to 821,817 at the end of the month, versus 807,171 at the 
end of July, according to information by the Ministry of Social Affairs and 
Employment. The rate of unemployment rose from 17.3 to 17.6 percent. The 
category of construction workers is an exception to the general picture. 
Here, seasonally adjusted unemployment dropped for the third consecutive 
time. Evidently a turnaround in the development of unemployment in this 
trade is happening. There are also other indicators of an upswing in con- 
Struction activities, such as more job openings and statistics on building 
permits and mortgages. 


In the newly published “report on the labor market 1984," the Ministry of 
Social Affairs and Employment predicts a continued rise in unemployment for 
1984. This forecast is based on an increase in the number of the working 
population by 97,000 and a continued drop in job openings. But it will not 
be as pronounced as in 1983, and its influence on unemployment will largely 
depend on the extent of shortened work hours and part-time employment. The 
ministry also points out that the less pronounced rise in unemployment, as 
compared to 1983, is fallacious and due, in part, to "hidden" unemployment. 
Many unemployed do not register with the labor offices (in 1981, an esti- 
mated number of 97,000) and therefore are not listed officially. 


Wages and Prices: Inflation in the Netherlands was again low between mid- 
Jul: and mid-August. During this period, prices rose by 0.3 percent. 
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Prices of 45 percent of the goods and services registered by the Statistical 
Central Office rose, among them especially nonseasonal men's and women's 

clothing, shag [tobacco], fresh vegetables and potatoes. Prices of 27 per- 
cent of goods and services dropped, among them particularly fresh fruit and 


used cars, 


During the first 6 months of 1983, consumer prices rose by 2.5 to 3 percent 
compared to the previous year. Consumer spending increased by 3 billion 
guilders. At the same time, Savings associations paid out 1.5 billion 
guilders more than they took in in deposits; during the first 6 months of 
1982, there were still 3 billion guilders of surplus savings. 


Foreign Trade: In July, the Netherlands imported goods in the amount of 
13.1 billion guilders, the same as in the previous year. Exports came to 
13.5 billion guilders compared to 12.6 billion guilders in July 1982. Dur- 
ing the first 7 months of this year, imports rose approximately 2 percent 
to 98.1 billion guilders compared to the same period in 1982, and exports 
increased by about 2 percent to 106.4 billion guilders. Thus the surplus 
in the trade balance amounted to almost 8.3 billion guilders. During the 
first 7 months of 1982, it was 7.9 billion guilders. 


Net Position on Goods and Services: The seasonally adjusted surplus in the 
Dutch trade balance (and adjusting the varying number of working days) 
amounted to 3.6 billion guilders in the second quarter of the year, compared 
to 4.5 billion guilders in the first quarter. On the basis of transactions 
(time of materialization of the transaction), it amounted to 3.5 billion 
guilders in the second quarter, according to Finance Ministry data. The 
Central Planning Office computes the surplus for all of 1983 at 10 billion 
guilders. 
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ECONOMIC NORWAY 


TRADE SURPLUS INCREASES TO TEN BILLION KRONER SO FAR IN 1983 
Oslo AFTENPOSTEN in Norwegian 8 Nov 83 p 32 
(Article: “Norway's Foreign Trade Economy: 10 Billion Kroner Surplus"] 


[Text] Norway's foreign trade surplus reached 10.6 billion kroner duri» e 
first eight months of this year. This is over 7 billion kroner more ths” in 
the same period last year, it appears from the Central Statistical Bureau's 
preliminary estimate of the foreign trade balance. 


The goods and services balance surplus increased from 14.3 billion kroner in 
January-August of last year to 21.7 billion kroner in the corresponding period 
of this year. 


The interest and aid balance shows an 11.2 billion kroner deficit in the 
first eight months of this year versus 11.1 billion kroner in the same 
period of last year. 


An important factor behind the improvement of the foreign trade balance is 

an increase of over 20 percent in exports of oil and gas from the North Sea. 
These exports amounted to 41.8 billion kroner in the period of January-August. 
Total exports increased 10.4 percent, while the growth in imports has not 
been greater than 4.0 percent. 


The trade balance surplus corresponds to net issuing of 7.2 billion kroner of 
longterm capital and net issuing of 3.4 billion kroner of shortterm capital. 


8985 
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ECONOMIC NORWAY 


DROP IN UNEMPLOYMENT FIGURES SURPRISES LABOR DIRECTOR 





Oslo AFTENPOSTEN in Norwegian 1 Nov 83 p 33 
[Article: "Twelve Hundred Fewer Unemployed") 


[Text] Unemployment dropped 1200 from September to October, and there are 
now 60,200 jobless. "There is much to indicate that the increase in unemp loy- 
ment has come to a stop. We had counted on an increase from September to 
October, and the drop is therefore extra-gratifying,” Labor Director Reidar 
Danielsen says. 


Unemployment has fallen in all counties, but there are all the same 15,000 
more jobless now than at the same time last year. On the other hand, unem 
ployment increased by between 2000 and 3000 from September to October 1982, 
while it now has gone down by 1200 in the same period. 


"It is difficult to Say what the reason for the drop is. A part of the ex- 
planation lies in the fact that we have increased job market efforts and 

they now cover between 35,000 and 36,000 people. There is also a possibility 
that those who are no longer receiving unemployment insurance have stopped 
reporting themselves as unemployed, but this is hardly many," Danielsen 
points out. He hopes that the decline represents a trend. Usually unemploy- 
ment increases over the winter, and the Labor Directorate has counted on A 
certain increase. The purpose of the job market efforts is for them to em- 
Ploy 40,000 people before the end of the year, and Danielsen reports that 
there is great interest in these efforts. Many of the measures entail a 

form of training, something which within some time can contribute to making 
amends for the misadjustment in the job market. There are stil] jobs avail- 
able but they require other qualifications than what the unemployed have. 


The government will not come with new unemployment measures but will strength- 
én existing measures. 


8985 
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ECONOMIC SPAIN 


EXAMINATION OF ASTURIAS ECONOMIC DILEMMAS 
Madrid EL ALCAZAR in Spanish 3 Nov 83 p 23 
/Articile by Mayte Mancebo/ 


/Text/ Today, as we witness one of the most difficult periods 
in the struggle of the people of Sagunto to prevent the dis- 
mantling of their iron and steel industry, other Spanish 
regions are experiencing critical situations in the social 

and economic sectors. Such is the case with Galicia, where 
the socialist government's industrial reconversion is 

directly attacking the principal generative sources of emp loy- 
ment: maval construction and the fishing industry and its 
derivatives. 


But perhaps at this moment Asturias is the region where labor strife may reach 
the highest level: the mining sector, directly dependent on the public sector 
through HUNOSA /National Northern Coal Enterprise/; naval construction, in both 
the naval shipyards of the administration and in the private small and mediun- 
size shipyards; the iron and steel industry represented principally by the INI 
/National Institute of Industries/ enterprise, ENSIDESA /National Iron and Steel 
Enterprise/, and the private company, Duro-Feguera; small and medium-size enter- 
prises of various sectors, such as the Moreda de Gijon Shops, the Group of 
Vehicle Repair Shops and, consequently, commerce in all its branches and 
activities are sectors affected by a crisis which in the next few months will 
put about 10,000 persons out of work, according to not very optimistic estimates 
made by the Council of Industry of the Principality. 


In spite of this reality and the violence being manifested by the workers of 
the various sectors in crisis, the autonomous government of the principality, 
with a socialist majority, is refusing to accept the reality of events and 
recently the councilor of industry, Jesus Fernandez Valdes, told EL ALCAZAR: 
"Asturias has a tradition of violent strife; but it has demonstrated that such 
does not exist at this time. We are now working quietly while agitation is 
present in other regions of the country. We are demonstrating a high level of 
maturity.” 


The selfsame councilor, commenting on the HUNOSA strife, said, "That is a 


situational spark. Those are situations of tension between enterprise and the 
workers, which are normal in a large enterprise." 
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Normalcy 


The normalcy of which the socialist authorities of the principa ity are making 
much ado has produced among other things: 


~-Repeated fire barricades with the cutting off of the principal roads of 
Gijon, by the workers of the "Moreda Shops" to whom the enterprise owes back 
wages and who do not see any hope at all in the future. This means the loss of 
their jobs over the short- or medium-term. 


objective of dismantling the entire Spanish industry to convert us into clients 
rather than suppliers of European markets, as we have been up to now. 


~-Intermittent strife in the HUNOSA mines perpetrated by the communist CO - 
/dorkers Committees/, with the Opposition of the UCT /General Union of Workers/, 
a trade union described by the miners as "yellow-dog," as its positions are the 
Same as those of the enterprise, which is the Public Administration. During 
recent days of labor strife, there were sectors such as the pick workers whose 
strike level was 90 percent in most of the mines. This strife was the origin 


of one of the major confrontations between the CO and UGT, with the socialist 


caused the radical demonstration of the communists, with the UCT recalling that 
both sides had worked together and formed picket lines during previous governments. 


--In ENSIDESA the situation is taking on dramatic tones after the most recent 
statements made by Jose Maria Lucia, the president of the entity which belongs 
to INI, who said that industrial reconversion will cost the iron and steel 
industry 5,565 jobs and an investment of 89 billion pesetas in the next 4 years, 
The reconversion provides for the cessation of activity in the coke facilities 
of La Felguera, the Siemens steel plant and the Aviles plate steel rolling mill; 
these shutdowns will occur this year. The rest of the scheduled dismantling 
will take place in 1985, 1986 and 1987, the year in which the new Aviles steel 
plant will begin operations, as will the structural steel mill. At that time, 
the personnel Staffing reduction Program will have been completed in large 
measure, with the final objective being attained in this decade, at which time 
personnel staffing will have been reduced to 17,000 workers. The excess 5,565 
workers will be used to staff the three sectors provided by the General Plan for 
Industrial Reconversion: early retirements, unemployment wile awaiting early 
retirement, attrition through death and other kinds of pension plans, in addition 
to those workers waiting for new jobs. 


-~-As for the naval construction sector, the Reconversion Plan provides for an 
overall loss of 20,000 jobs of which 25 percent is represented by Asturias. 


From this it is easily deduced that the scheduled loss of jobs in the two large 
public enterprises: ENSIDESA and HUNOSA, and in the naval shipyards alone will 
account for the loss of jobs estimated by the Councilor of Industry of the 
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Principality. To these will be added jobs to be lost by enterprises scheduled 
for shutdown, temporary regulation of employment, personal staffing adjustments, 
etc. 


This is the normalcy that the autonomous administration of the principality is 
talking about, which in practice translates into social instability. 


8143 
CSO: 3548/87 
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ECONOMIC SPAIN 


DROUGHT PROBLEMS OF ANDALUSIAN FARMERS WORRY GOVERNMENT 
Stockholm SVENSKA DAGBLADET in Swedish 2 Nov 83 p 5 


[Article by Monica Vermcrantz: "Gonzales Encounters Dissatisfaction in the 
Spanish Countryside--Dayworkers in Turmoil" ] 


[Text] Seville. Three years of intensive drought have hit 
Andalusia hard. Already more than one and one-half million 
people are enduring some kind of water restrictions. In 
cities such as Seville, Cadiz and Jaen the water will last 
only until the end of the year unless the rains come. 


This is a Catastrophe for agriculture. Practically all sectors are hit: 
meat production has gone down and rice cultivation in the Guadalquivirs 
delta has completely failed, as has the grape harvest in that district 
where the famous sherry wine is made. 


The Andalusian minister of agriculture, Miguel Manaute, told SVENSKA DAG-— 
BLADET that he expects at least 33 billion Ppesetas in losses just this year, 
and that the demands by farmers for compensation is an enormous problem. 


Certainly both the central Spanish Government and the Andalusian junta have 
come up with subsidies, but it is obvious that all those affected by the 
crisis can not get help. The severe drought will have lasting effects in 
Andalusian agricultural Production, and has already contributed to wors- 
ening the troublesome labor Situation in the countryside, where an average 
of 80,000 dayworkers are unemployed each year. 


The Key Man of Reform 


Miguel Manaute is the man that all of Andalusia is watching just now. He is 
the man in charge of Andalusian land reform, the man who will give hope to 
Andalusian farmers--whether they are starving dayworkers or well-established 
gentlemen with large estates. 


In other words he is the one who has the impossible task of satisfying two 


diametrically opposite sides, and as soon as Possible, before an already 
explosive mood degenerates into something worse. 
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For weeks land reform has been on everyone’s lips in Seville. One begins a 
conversation by talking about the heat, continues with the drought, and 
automatically the dialogue moves to land reform, which must come. 


"Because it must of course come, right Mr Minister?" 


"Of course,” said Miguel Manaute, when SVENSKA DAGBLADET met him in the 
junta’s red brick complex in Seville. "Land reform will perhaps already 
come by the end of the year, but you must uaderstand that it will not be a 
radical revolution, but rather a slow modernization process, for example by 
mechanizing the land and retraining surplus manpower. 


Ownership Not Disturbed 


It can never be a question of taking land from those who own a lot--meaning 
large landholders--and giving it out to those who own little or none. The 
government is not thinking of disturbing ownership rights, or only in excep- 
tional cases, and then only when supported by an already existing law, 

which says that mismanaged properties which “obviously can be improved" 

can be expropriated, if the owner after a given time of respite can not 
Succeed in raising productivity. 


New cultivation of unutilized land can also be accomplished, and there will 
be a strong effort toward new investments in collective agriculture. 


The question of what the junta is thinking of doing with the newly national- 
ized giant firm Rumasa's approximately 26,000 hectares in Andalusia is 
carefully avoided by Miguel Manaute. That is combustible stuff, and he 
would rather talk about the long range plans for a new unemployment policy. 


Beginning next year there will be no more national "alms" which today are 
barely keeping 150,000 people above the starvation level. 


The right to assistance is extended to all who can prove that they worked 
at least 60 days in the previous year. Contributions can be paid out to 

several members of the same family, which means something of a revolution 
in many towns. 


fhe Spanish state is spending 51 billion pesetas in this new support policy 
and 10-15 billion of that amount is set aside in a special working fund for 
agriculture, which makes possible reasonable and profitable relief work for 
unqualified manpower. 


Dissatisfaction With Autonomy 
Miguel Manaute's careful statement also indicates that the Andalusian Gov- 


ernment is thinking of going ahead with gentle measures-—-and possibly also 
that everything is not going as it should between Madrid and Seville. 
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[It is no secret that there is friction in the autonomy policy, even though 
it is now going into the last phase. But in the case of Andalusia there 
remains much to be done. Among other things, the junta has not "taken 
over" the desirable Parts of both institutions which comprise the absolute 
basis for the future modernization of agriculture, namely Irida (Agri- 
cultural Institute) and Icona (Nature Protection Institute). Until that 
happens land reform has small chance of passing through the Parliament. 


Useless Maneuver 


"Everything indicates that the junta is preparing a political maneuver 
without value,” said Francisco Casero, who is secretary general of the 
independent and radical union organization SOC (Sindicato de los Obreros de] 
Campo). 


He does not conceal his disappointment over the minister's "empty words" 
and "platitudes." Casero expects to continue to fight, organize symbolic 
occupations of large estates with mismanaged property, write petitions to 
authorities, participate in debates, hunger strikes and demonstrations. 
He fights for the sake of the little people, for the proletariat of 
Andalusia. 


This union leader belongs to no party, and for him it probably makes no 
difference what label is placed on the junta in Seville. What concerns 
Casero is that there are groups of the Andalusian population who are 
Starving and suffering just now. And who refuse to accept the fact that 
half of the Andalusian land belongs to the wealthy landlords. 


The Myth Does Not Die 


"The myth about the wealthy, the oppressive and irresponsible large estate 
Owner, seems to be deathless," said the young rightwing politician Antonio 
Hernandez Mancha. He is one of the conservative People's Alliance (AP) 
"Management trainees," and recognized as a brilliant debater in the 8-year- 
old Andalusian Parliament. In addition he is an appreciated party poli- 
tician who seldom neglects a chance to defend the rural middle class which 
comprises the bulk of his voters. 


"The wealthy landlord myth belongs in romantic Spain, populated by 
Carmencitas and toreadors," he said. "Surely nobody really believes that 
wealthy landords still exist?" 


Certainly he understands the problems of the poor and hungry, but the 
direct occupation of large holdings is a direct violation of the law which 
solves no problems, he said. "They can only be solved through long term 
planning in a broad perspective. Do not forget that agriculture must be 
supplemented by domestic industry which can refine raw materials into com- 
pleted consumer goods here in Andalusia." 
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"Agriculture will naturally still be seen as our primary source of income, 
but it must be rationalized. 


"Surplus manpower will be retrained and directed intc new sectors. Those 
who want to get more training must have a chance to do it,” concluded this 
rightwing politician. 





"We Must Modernize Andalusia’ 


In the capitol of Andalusia, a splendid palace from the 1500's, SVENSKA 
DAGBLADFT’s correspondent met one of the busiest men in all of Andalusia, 
Vice President of the Junta of Andalusia Jose Rodriguez de la Borbolla, 
LLD, with many years in the PSOE (Socialist Party of Spain) and a good 
friend of Spain’s Prime Minister Felippe Gonzales. 


Now he is sitting as the right hand man of Andalusia’s head of government, 
Rafael Escuredos, and together with 10 colleagues governs seven million 
Andalusians. 


The autonomy has functioned since October 1981, when the Andalusian state 
was recognized by Madrid, and the parliament and government have been 
operating since July of last year, he said. The parliament, which con- 
sists of one chamber like all the other Spanish autonomies, has 109 deputies 
and a socialist majority. PSOE has 66 deputies, Alianza Popular (conserva- 
tive) has 17, the center group has 15, PCA (communists) has 7 and the 
national socialists (PSA) has 3. 


The main task of the government or junta--here in Seville the word "junta" 
has a positive ring in connection with politics--is to set about correcting 
Andalusia’s terrible social problems. Mainly that concerns an unemployment 
rate which today is about 22 percent, and an illiteracy of about 16 percent. 
Poverty in Andalusia'’s agricultural proletariat is limitless, especially 
among the approximately 300,000 dayworkers who do not own any land, and 
whose justification for existence is undermined daily by a rapid mechaniza- 
tion of agriculture. 


In this population group are the lowest incomes in all of Andalusia. The 
worst situations are in Sierra de Cadiz and Las Alpujarras, where people 
do not even reach an income of 215,000 pesetas per year. It is in those 
areas that one can speak of a starving Andalusia, and it is there that the 
demand for rapid land reform makes itself heard the most. 


Naturally there is wealth in Andalusia, Spain's veritable granary with its 
grandiose historical past. Copper, lead, tin--the great Rio Tinto mines in 
the Huelva area--fish along the Costa del Sol, gas discoveries in the Bay 
of Cadiz, enormous wheat harvests around Seville and abundant olive groves 
around Jaen. But the wealth is unevenly distributed. Two percent of the 
people own half of the land in Andalusia, and the rest is cultivated by 
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ECONOMIC SWEDEN 


ECONOMY IMPROVING BUT LABOR'S WAGE THREAT MAY UNDERCUT 
Business Institute Optimistic 
Stockholm DAGENS NYHETER in Swedish 19 Oct 83 p 8 
“Article by Jan Magnus Fahlstrom] 
(Text] The Swedish economy is improving. The whole year of 1983 


does not appear to become so very much better than 1942 as expected 
beforehand. However, next year the growth rate will become more 


rapid. 
This is the picture given in the fall report of the National Swedish 
Institute of Economic Research, a summary of which was presented last Tues- 
day. According to the new calculations, the gross national product (the 
GNP, the total production of goods and services) will, this year, become 1 
percent larger in terms of volume than the previous year. In the prognosis 
of the National Swedish Institute of Economic Research 12 months ago, as 
well as in the government's revised budget proposal of last spring, the 


growth rate for 1983 was assumed to become 1.8 percent. 


Investments are declining more than assumed in the fag proposal (4.1 
ercent as against 0.6 percent). The difference is largest in the case of 
schigeisagein by the state, which were expected to increase by 12.5 percent 
but are now stated to decrease by 1.1 percent, and in the case of oe 
vctidineliiie, the rate of decline of which has been adjusted from 1.6 per- 
cent to 7 percent 


. 


ecline in the private consumption was, in the budget proposal, estimated 
-5 percent but, according to the report of the National Swedish 
te of * chen ic Research, it will become 2 percent. And the public 
n will increase at a slower rate, by 1.2 percent as against 1.4 
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The pleasant "surprise" (which, however, was predicted in other reports) 
is that exports — increased in volume at a faster rate than indicated in 
the prognoses of the spring, viz. by 8.4 percent as against 6.6 percent. 
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As a result of this and the fact that the predicted increase in imports was 

a - 

‘urnea into a certain amount of decrease, the deficit on the balance of pay- 
ments On current account is expected not to go beyond 9.5 billion kronor as 


- 


against the projected 18.8 billion kronor. 


y, the effects of the tightening of the domestic demand have thus 
oeen stronger than expected. This has been counteracted to a certain degree, 
though not entirely, by the export advances. Hence, the downward adjustment 
f rowth rate of the GNP from 1.8 to 1 percent. At the same time, the 
p cy of restraint contributes to the favorable outcome for the balance of 
Payments on current account by pushing down imports. 


+ne predictions of the fall report for 1984, of course, rest on a much more 

uncertain basis than for 1983, which will soon elapse. The National Swedish 

Institute of Economic Research makes reservations, among other things, with 
> 


Oo developments in the collective bargaining and with regard to 
k E 
.ssues connected with the economic policy. 


AS far as the GNP is concerned, a twofold increase in the rate of growth in 
olume, however, is predicted, from 1 to 2.1 percent. And, in contrast to 
this year, it will here be the domestic demand which will show the effects. 

It will change from a decline by 1.8 percent to an increase by 2 percent. 


the consumption of the private sector will change from the 1983 decline by 

¢ percent into an increase by 1 percent. However, according to the National 
Swedish Institute of Economic Research, it will primarily be the investments 
in inventories which will contribute to the increase in the demand, with 1.5 
of the < percent. The inventories of industry are expected to reach the 
dottom level during the first half of 1984 and to increase sharply during 


of the year. 


she industrial production is predicted to increase by 5.5 percent and thus 
again to go beyond the 1974 level. The increase in e orts, on the other 
nand, will be slowed down to 3.8 percent as against the 8.4 percent of the 
year, while imports will increase by 4 percent. However, these figures in 
terms of volume will be counteracted by a more rapid increase in export 
prices with the result that the deficit on the balance of payments on current 
account will continue to decline, from 9.5 to 7 billion kronor. 


AS far as investments in the private sector are concerned, a 
plus 3.9 percent is expected, while public alg 


. 


O 
as housing construction will continue their downward trends 


r C - £99 ao oo e < . + OR] 
-onsumers prices will increase by 5 percent in the course of 1984. The 
: , } IQRZ TOR! ie | : 
€ price increase between the years 1903 and 1954 will be approximately 











The average unemployment rate for 1984 will be 3-75 percent, a couple of 
percentage points higher than this year. 


Exports to U.S. Declining 


tockholm DAGENS NYHETER in Swedish 19 Oct 83 p 8 


- 


Article by Ann-Charlotte Samec] 


.Text] Swedish exports of special steel to the United States 
will decrease by 23 percent. This is the final outcome of the 
very tough negotiations between Sweden and the United States on 
special steel. 
"A cut by 23 percent is not too bad compared to the U.S. demand for a cut 
Sy approximately 35 percent," the negotiators of the Foreign Trade Depart- 
ment state. 


Nevertheless, the Swedish negotiation delegation takes a very critical view 
of the United States for putting any restrictions at all on Swedish steel 


exports. 

"It is most deplorable and constitutes a departure from the traditional 
U.S. policy of free trade. It creates great difficulties for the Swedish 
industry," says Minister of Trade Mats Hellstrom. 


Further Concessions 


It was last summer that President Reagan struck foreign steel a blow by way 
of heavy import duties and import restrictions. 


The reason is that Reagan wants to protect the domestic steel industry. 
the EC countries, Austria, and Canada, too, are severely affected 
by foreign competition. 


heir negotiations with the United States have been completed and will be 
published later during the week. According to sources within the Ministry 
of Foreign Affairs, Sweden has managed well compared to other countries. 


We have even obtained a few extra concessions,” says a spokesman within 
the Ministry of Foreign Affairs, alluding to the fact that Sweden, which 
had asked to have eleven different export commodities exempted from the 

restrictions, got s.x of its demands through. 


The attack by the United States on Sweden's steel exports has come at a most 
unfortunate time. The entire special steel industry is in a state of crisis 
and is about to undergo a comprehensive reshuffle. 
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Union Demands Nine Percent Hike 
Stockholm DAGENS NYHETER in Swedish 19 Oct 82 p 8 


cle by Lilian Ohrstrom] 


Text] AY percent wage increase for 1984. ‘That is what the 
Trade Union Confederation needs in order, according to the Trade 
Union Confederation'’s own calculations, to obtain the same pay 
increase after taxes as an average member of the Negotiation 


Cartel for Salaried Employees in the Private Business Sector. 


This probably means that the Trade Union Confederation will demand a 6 
percent increase under the 1984 collective agreement to be negotiated. 
The remainder is wage drift. 


The calculations are based on comparisons between the agreements obtained 
oy the Trade Union Confederation and the Negotiation Cartel for Salaried 
E in the Private Business Sector in 198% and the agreements they 
in in 1964, as well as on the assumption that the 

mains constant and that the trade union fee has not 


eded in order for the average 
the same amount of pay 
for Salaried Employees in 
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Paper Analyzes Institute Forecast 


a 


: seut oe + ' P ‘ C - 
Stockholm SVENSKA DAGBLADET in Swedish 19 Oct o3 pe 


ook--the picture given by the National Swedish Institute 
esearch of the prospects for the Swedish economy in 1984 may 
ize this way. 


sne world economy seems to be on it way out of the longest and deepest re- 


cession of the post-World War II period, and Sweden is coming along. Accord- 
ing to the National Swedish Institute of Economic Research, the growth rate 
of our national economy will rext year amount to well over 2 percent, a 100 


a y wil 
percen® increase over the present year, and this is quite in accordance with 
t! io by leading Swedish banke. 


The trends of recovery in the rest of the world, however, are far from uni- 
form. The sharp upswing in the United States has hitherto met with little 
response on this side of the Atlantic. While the growth rate of the entire 
OHCL area is expected to become well over 2 percent in 1984, it will in 
western Europe, Sweden's most important market, remain at nearly half that 
Zrowtn rate, viz. at 1.5 percent. 

It is, furthermore, worth noting that, so far, it is primarily the con- 
sumption which accounts for the pace in the industrialized countries. No 
charp increase in investments is as yet discernible. 


r 


se sharply this year, by close to 4.5 percent in 
ne National Swedish Institute of Economic Research. 

in exports is already leveling off, and next 
export is expected to increase by only 3.8 percent. Im- 
195% have remained at the same level, are next year expected 
r ‘, Primarily on account of renewed increases in in- 


The National Swedish Institute of Economic Research, however, expects a 
continued improvement of the Swedish balance of current payments. The 
deficit in 19&4 is expected to become 7 billion kronor as against 9.5 
billion kronor thie year. 

However, we have still a ver go before achieving an acceptable 
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ice and cost developments in 


™ e "l atin 7 4 4 14 ; 
sne rate of inflation in the leading industrialized countries has now been 
Al 7 7 Cc + - 7 } ad a- oe - 
PUEneaG Gown So J-5 percent, while the Swedish rate of inflation is still 
4 Tm 7 1 4 4 - 
ercen.. 4.nis depletes the big devaluation gains we achieved 12 
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2 economic outlook is in many respects uncertain, but we may he 
iairly certain of one thing--our most important competitor countries will 
fail in the struggle against inflation. It, therefore, is important 
eden to follow suit. 


the National Swedish Institute of Economic Research does not quite believe 
that the government will be able to achieve its goal, a reduction of the 
rate of inflation to 4 percent next year. The report of the National 

Swedish Institute of Economic Research expects consumer prices to increase 
n 1984 > percent, which would mean a rather impressive reduction by 


i b 
305 percent, compared with this year. 


In this case, however, the prognosis of the National Swedish Institute of 
Economic Research is based on the assumption that wages (hourly wages) 
will increase by 7 percent next year. Since there will be a 2 percent 
"effect" of the 1983 agreement, the assumption is based on the expectation 


that next year's negotiation round plus wage drift will result in a total 
wage cost increase of only approximately 5 percent. 


S i 
elief. They have prepared an alternative calculation which is based on a 
e of 10 percent and results in a consumer price increase of 6.5 
g 


Such a rate of inflation would involve a continued and, 
in the long run, devastating weakening of the Swedish competitive power. 


ry 


the trend of increased costs is not checked, there will be no basis for 
f the relatively optimistic assumptions of the report of the 
wedish Institute of Economic Research. Sweden is still living 
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Gains From Devaluation Ending 


c 


Stockholm SVENSKA DAGBLADET in Swedish 28 Oct 63 p 31 


ext| The gains from the devaluation are coming to an end at an 

emel Calculations made by both the Gota Bank and 
the Swedish Metal Trades Employers’ Association show that the 
competitive advantages over the most important competitor, West 
Germany, have already ended. 
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dustry, the engineering industry, is exporting more than 
ction. One of the most important export markets is 
.n addition, the structure of the West German industry i 
many ways corresponds to that of Sweden, which in practice means that Swedish 
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and West German enterprises often compete for orders for "third-party coun- 
tries." Primarily in Europe and in the developing countries. 


The West Germans are also a strong competitor on the domestic level, and 
they account for as much as 30 percent of the total import of engineering 
roducts. 


ry 
ct 


or to the devaluation in 1982, the cost level of the Swedish industry was 
12 percent higher than that of West Germany, according to the Swedish Metal 

rades Employers’ Association. After the devaluation of the Swedish krona, 

we got a cost advantage of 4 percent. 


But on account of the fact that the rate of cost increases has been faster 
in Sweden and because of the fact that the D-mark has declined somewhat, 

the Swedish industry today has a cost disadvantage of 4 percent compared to 
West Germany. 


nother calculation shows that Sweden in 1982 had a disadvantage of 6.5 
reent in unit labor costs compared to West Germany. This year, we have 
t 4+ percent, and, in addition, the cost of input goods increased by +4 
ent on account of the devaluation. Together, this gives a relative 
rioration of close to 15 percent. 
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The Gota Bank points to a similar development. The bank has measured price 
trends among 15 of our most important trade partners and corrected for 

changes in exchange rates. Such a calculation shows that Sweden had a 
competitive advantage over these countries of 19.5 percent in December of 
1982. This advantage had dropped to 10 percent in September. 

A break-down on each country shows that an advantage over West Germany o 

11.5 percent in December of 1982 was changed into a disadvantage of 3 percen 
in September of 1943. An advantage over the Netherlands of 15.5 percent has 
become a disadvantage of 1 percent. The advantage over Denmark was 14 
percent in December and in September a disadvantage of 1.5 percent. 


e _ o o + ~ + “ - + . . 
oweaen has managed to retain its competitive power in respect of the United 
+- ae n (" o - « + ] + ls soe - a V<¢ A &< - + 

ates and ureat critain, out this iS primariiy due to tne appreciation of 
q ~ rr? 
4 J ~a17 a - T4 
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aly _ ~~ + Aa+ 4 <n + + - 7 ¢ 
ine dackground to the deterioration is a cost development in Sweden which 
} c +e Ter Saaet ¢ A + + c + rm 
nas been considerably faster in Sweden than in the rest of the world. The 
m+ « P 4 Fm | >< a ; Cc | hee < _ } I<r + ? } C 7 
rate of inflation in Sweden this year will probably turn out to be 9-10 
a T + + e C o = 7 7 7 + i - 
percent. in tne United states it will be slightly more than + percent, in 
4 S ov) 9 
“see 4 - ry z + 
Japan percent and in West Germany 3 percent. Compared to these countries, 
© ; ~~ on + 3 + - } Ia+e- y+ 
wowedish wage costs have increased at twice the rate, which the relatively 
- + | < 4 
much more favorable productivity development has not managed to neutralize. 
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i the government would like to have imple- 


c aA 
mented. 
-- 
nr, = 
- 4 
CS 361 3/32 
7 a 4°? te Sk he 























ENERGY FEDERAL REPUBLIC OF GERMAN 


STUDY ON NATURAL GAS CONSUMPTION UNTIL YEAR 2000 
Hamburg EUROPE OIL-TELEGRAM in German No 83, 24 Mar 83 pp 4-5 


[Text] In its most recent prediction of FRC oil and energy consumption 

up to the year 2000, the German BP [British Petroleum], Hamburg, reaches 

the conclusion that natural gas consumption should increase from about 51 
billion cubic meters to 66 billion cubic meters (the lower case, for a 
1.5-percent annual growth of the economy) or 73 billion cubic meters (Case II, 
for a 2.5-percent annual growth of the economy) by the year 2000. 


within these figures, the household and small consumer sector is the area of 
greatest increase, because here the specific advantages of natural gas can 
best be used and the most favorable conditions for permanent profitability can 
be seen, 


Natural Gas Consumption 








(billions of cubic meters) 1979 1982 1996 2000 
Households/small consumers Case I 16,3 19,0 22,0 31,0 
Case II 30,0 34,0 

Industry Case I 18,5 16,0 18,6 22,5 
Case II 20,0 25,1 

Power & heating plants Case I 20,70 10,5 7,9 5,8 
Case II 9,2 6,5 

Other Case I 5,4 5,0 » > 6,7 
Case II _6,8 7,4 

Primary Energy Consumption Case I 60,9 50,5 50,0 66,0 
Case II 66,0 73,9 

PEV [Primary Energy Con- Case I 66,0 55,0 65,0 1,0 
sumption}--gas in millions 72,0 79,0 


of metric tons of hard coal 
equivalents 


The gas consumption of industry, which declined to 16 billion cubic meters 
in 1982, will again increase slightly in the future. The increase in 
industrial gas consumption assumes a competitive price; here a number of 
advantages favor the use of natural gas: (1) cost advantages because no 
storage is required; (2) utilization advantages in production processes; 
(3) existing investments or smaller additional investments; (4) the fact 
that it is not harmful to the environment. These advantages become 
particularly useful in industries with higher production steps. 














- 


factors cetermining the decrease in the use of gas in power plants are, 
according to BP: (1) The international price level greatly restricts the 
use of gas in power plants. (2) Consumption of electric energy rises 
lowly; because of the so-called electric energy use laws, it is increasingly 
met by coal power stations and the increasing supply from nuclear power 
Stations. (3) The general energy policy goals work in the same direction, 
in channeling natural gas into uses of the highest possible value. 
(4) Correspondingly, as a result of the electric energy use laws which are 
Supposed to assure the use of German hard coal, the erection of new gas 
power plants is not permitted and increased gas consumption requires 
authorization. 


However, considerab] uncertainty exists as to the future use of gas in this 
sector, which is only suggested by the predictions for the year 2000 of 

6 billion cubic meters for Case I and 6.5 billion cubic meters for Case II. 
) The capacity of single- and milti-fuel gas-fired power stations is about 
14,000 megawatts and thus allows much greater changes in utilization. 

(2) The extent of utilization of gas-fired power stations for the supply of 
seasonal demand variations and peak demand can be estimated only with 
difficulty, and (3) Increasing environmental protection requirements may make 
it necessary to operate more gas-fired power plants. 


y) 
( 


Production forecasts by the Economic Association for Oil and Natural 

Gas Extraction, Registered Association, Hannover, are for an approximately 
constant domestic natural gas extraction. New discoveries in the recent 
past will help make it possible to maintain a production level of about 18 
billion cubic meters per year. Thus, domestic natural gas will cover one 
fourth to one third of the total natura] gas supply up to the end of this 


Cc entu ry * 


3 ly contribution of the Netherlands, which entered a plateau phase 
in the mid-seventies with just barely 25 billion cubic meters per year, is 
pected to decrease markedly at the beginning of the nineties and to run 
out in the mid-nineties. However, reduced purchases can lead to drawing 

t deliveries. 


Natural gas deliveries by the Soviet Union will increase in 19 
strength of the fourth natural gas supply contract and after a 
phase will find their level at 21 billion cubic meters. . 


977, a third supplier country, Norway, has been contributing to 
man natural gas supply to an increased extent from offshore gas in 


The balancing of natural gas supply and demand as of approximately 1990--a41] 

according to scenario--will result in a rapidly growing supply gap at 
by calculation. In evaluating this gap it must be taken nto d 
t only the natural gas imports already contracted for wer 
sio 


a 
he balance. Contract exten ns and new deals which come unde 


Or natural gas from the North Sea would decrease t 
to the calculations by German BP, a supply gap of 5 billion cub 
between supply and demand may occur for th t 

year 2000, with the above qualifications, between 2 
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tore Norske Takes Efficiency Measures: 


nion in Longyearbyen will not calmly watch 206 


J S 
appear-—-something which Store Norske Spitsbergen 
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-) 
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3° Vorwe 4 - cate - al ‘a 7 cf “* Tear 7 (‘cw K rr} _. - 

at sorwegian Spitsbergen Coal Company, Inc. SNSK) thinks 
ous - » - ; 7 1 7 11 fine 

rove tne economy, i.e., achieve a little smaller deficit. 
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“| S$@rensen nas now turned to the countrv's politicians. 

- . rr? ‘ . , 
ip Delore they oversileep, is his advice. 
atl we nave neignbdors on Svalbard who will be interested ir 
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As far as I understand it, the Soviet coal mining enterprise on Svalbard has 
: er significance than to look after the Soviet Union’s strategic in- 
terests in this area," he says. 

on] But if SNSK now does not receive th 
rom the Industry Ministry, what will the Ju 
to look after Norwegtan interests on Svalbard, Expedition C 
t 


tn 
oi ai 


hief Hans 


Answer) "The State will pay very much to maintain the mining enterprise 
settlement on Svalbard. Although today there are poor prospects for the 
coal market, Svalbard coal is a future resource which must be in Norwegian 
hands,’ he says. 


‘hat SNSK does not manage to produce coal at a profit on Svalbard is associ- 
atec with the special mining arrangement. it enjoins the producer to pay a 
part of the costs of maintaining a community, among other things, for road 
anc nousing construction. 


Even with considerable reductions in 1984, the SNSK management estimates that 

f Sale of coal will only cover half of all expenses. Assuming 

ing price per ton of coal will be something over 300 kroner next 
is required in State subsidies in order to balance the 


Uncersecretary Arnulf Ingebrigtsen of the Industry Ministry emphasizes that 
it is an important Norwegian objective to maintain the business operation on 


4 


aidarc, but that the coal enterprise, as the only industry, must be made 
more efficient. "Various management concepts are being evaluated in the 
ministry and we are counting on presenting a proposal to the Storting in the 


ssion. What we are now considering is a framework plan for SNSK, 


at th ime as we are looking at the other subsidy requirements for 
State enterprises,” he savs. 
oNSK Director Knut Ertsaas reports tnat the enterprise economic study whic 

as Deen undertaken and the proposal to reduce the labor force by 200 men 
will be presented to the enterprise's meeting in January The last word will 
fall there 
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OCEAN/POLAR ISSUES SPAIN 


LISBON, RABAT SEIZURE OF SPANISH FISHING VESSELS 
Madrid EL ALCAZAR in Spanish 3 Nov 83 p 8 


/Text/ Seven Spanish fishing boats were seized in the space 
of a new hours, five by Portugal and the other two by 
Morocco, while they were fishing in unrestricted waters, 
according to sector sources. 


The boats which were seized Tuesday night by Portugal were the "Bar Plaza," 

“Rio Ebro," "Rio San Pedro," "Alfonso Frances" and "Loyola Uriarte." All five 
Doats were based on Cristina Island. The first four boats were taken on the 
Port of Faro while the fifth was taken to the Port of Sines, on charges of 
fishing in Portuguese territorial waters. However, according to the Fishermen's 
COFRADIA of Cristina Island, the fishing boats were in the area known as "the 
labyrinth,” in international waters. The "Rio San Pedro" was seized 7 days ago. 


Elsewhere, the fishing boats "Hermanos Gonzalez" and "Playa de Valdelagrana," 
which are based in the Port of Santa Maria, were seized in the early morning 
hours yesterday and taken to the Port of Casablanca. According to shipowner 
Jose Gonzelez, his boats were fishing 14 miles from the Moroccan coast, in 
unrestricted waters. He said that his boats were the subject of frequent 
seizures. The first of these boats had been released 12 hours earlier but was 
seized again Saturday along with the "Nuestro Senora de la Luz," which has its 
base in Algeciras. 

Official sources said that the administration is keeping a reserved attitude 
toward these incidents and indicated that two of the boats seized by Morocco 
departed yesterday for their points of origin, after having signed two documents 
"which they should not have Signed because this could constitute acknowledgement 
of guilt." With regard to the fishing boats in the hands of Portugal, the same 
sources ruled out any connection wth the upcoming visit of Felipe Gonzalez 

to that country, during which the subject of fishing will be discussed. They 
said that the seizures "constituted one more irregularity by the authorities." 











ATTIK! NOMARCH CRITICAL OF ANTI-POLLUTION REPORT 


VW 


Athens MESIMVRINI in Greek 14 Oct 83 p 


/Article by T. Oikonomopoulos: "And a New 'Vision' for the Cloud?...''7 
Text] After 2 years of experimentations and grandiose promises for medium 
and long-term anti-pollution programs the government is now undertaking a 
new program of action fas it calls it) against the cloud /nefos/, thus 
indirectly accepting the failure of the efforts in the past 2 years to 
Jecrease pollution in Athens. 

Tr failure of the government programs against pollution was exposed by 
the government /appointed7 Attiki Nomarch Th. Katrivanos during yesterday's 
ress conference held by the Athens Environment and Pollution Control Pro- 

gram /PERPAT of the Urban Planning and Environment Ministry /YKHOP7. 


Katrivanos was particularly critical of the government about the nefos, 
cnarging that the implementation of the programs the government promulgated 
int Now were not properly monitored and implemented, while many of these 
FOgrams cannot be implemented because they are unrealistic and are closer 
tO...Vv ". Ketrivanos pointed out that "the responsibility lies with the 
government because it failed to define the proper specifications for coping 
> - * - 90! il ut ne. ' 
r conference PERPA ‘of action against the 


noer tne titie “War Against the Smoke and Dust''=-a program which 
easur against the pollution of Athens by industries, central 
t ‘of buildings/, automobiles, etc. 
But n t rogram de not seem to be documented because it does not 
r for “ost nor does it define the percentage of pollution parti- 


; " —— — = ~ * : , . _ . —_ 
ir any event, + r PA ier Tt t oo PERPA group, Madame Jou! tantza, ef if je 
j ‘FStooG in response to questions by Katrivanos and reporters that 
- 4 > - > - a - -~ > = ~~ - “~*~ a £ — ~ - Cc - 13 £ - - -»~ r ] a - 
J ry 3 r read 7 € entadge J =“ Oo >'Ulif 4 0 . € pol 7 J 
Ir "nar 4 that nye > gat on 7 134 factories 5 owed that only aD jt 
4 ~ - = ~ _ ~~ - £ sa 
J ant O J Crs e 
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This statement by PERPA's Spokeswoman provoked a reaction on the Dart of 
Katrivanos who pointed out that ‘government decisions and measures are not 
mpkemented and remain only on Ppaper."' It also provoked the reaction of 

ne representative of th sociation of Greek Industrialists /SEv7 

greed with PERPA's conclusion about /the 

t insisted that industry in general should not 
tions and that there should be Sincere 


SEV's representative stressed that most if not all of the large industrial 
plants use anti-pollution filter systems compared to the small industries 


which do not use filters and contribute to pollution. 
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or the implementation of the new PERPA program “action against the nefos'! 
ere is a specific timetable from } November until the end of 1984, the 
jective being to reduce by 20 percent the emission of particles into the 


~ ~— --- - -, , 4 ~_ ~, } . , 1 by : 
atmospnere, By 30 percent that of carbon monoxide, by 20 percent that of 
eat ar | eRe: 
nyerocarSons and by 50 percent the emission of sulfur dioxide. 
TR NF Orr ae siaea i fo nr a am) an cal nr nrtre ] £ +h at os r :+ - 
> JuUid ~~  OVICeS J 3 iINSDECTION and cont Oo O1 tne umes VV auto 
ae - _ ho co k - £ : 4 c - => i r , 
ovrles, for the use by taxis of liquid gas, for the daily monitoring by 
a~ ; at - - - , 7 £ 
"KHUP mobile workshops of the industries located in the Attiki Basin, for 
, - _ - _ aa - £ i. 
tne daily water sweeping of the streets for combatting dust and for tree 
pranting by the municipalities. With reqard to the industry, the proaqram 
provides specifically the following 
; — : ' . : ‘ice st : 
a. Monitoring of industries in the Attiki Basin Dy YKHOP mobile units. 
~ - ~ } g ont Vv — _o- ; r - 
4- ‘Lompulsory installation of boiler rooms with simole e€asuring instru 
_ — ] c — 1 7 ~ c a e a= 
ments, and of fac Cres for collecting pollutants in fumes. 
- Pn tee — _— — roan ia ~£ = ~ - ~ “A cte ‘ea lerc 
~ ww SUT Y [a su = € >a - Unies JY ’ 32> ial st V I « 
4 Nstaltation of equipment for removing dust, and 
0 enmn + nan ~-£ > ataatel a= tare marc r-7- aot" recAnalingy - rro area ~€ ‘al eo 
© e 4 4 a ~~ J am 4 i » | vi 4 — Se yi VuUuy . — -' - VY sy 
shops and cloth-finishing shops. 
| — 
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